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AGRICULTURAL  OUTLOOK  FOR  1954 

Prices  and  incomes  to  farmers  during  the  remainder  of  1954 
are  likely  to  continue  only  slightly  under  1953  levels.  During  the 
first  quarter  of  1954,  both  prices  received  by  farmers  and  cash 
receipts  from  farm  marketings  averaged  almost  3  percent  below 
the  same  period  in  1953.  If  weather  conditions  this  spring  and 
summer  are  not  abnormal,  total  farm  production  and  marketings 
in  1954  may  be  only  slightly  less  than  a  year  ago.  Production  cut- 
backs on  wheat  and  cotton  may  not  be  fully  offset  by  prospects  for 
increased  production  of  feed  grains  and  most  livestock  products. 
Average  prices  received  by  farmers  declined  last  fall,  but  have 
improved  somewhat  since  then.  Prices  may  decline  some  again 
later  in  the  year  under  the  impact  of  the  new  harvests  and  in- 
creasing hog  production.  However,  government  price  supports 
will  continue  to  cushion  the  price  effects  of  large  supplies. 

(Continued  on  page  3) 
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ECONOMIC  FACTORS  AFFECTING  ACSaCULTlEE 
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Annual  data  for  the  years  1929,  1932  and  1935-53  appear  on  page  31  of  the  April  1954  issue  of  the 
Demand  and  Price  Situation. 
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yj  Monthly  totals  seasonally  adjusted  at  annual  rates. 

5/  U.  S.  Department  of  Labor,  Bureau  of  Labor  Statistics. 

2/  U.  S.  Department  of  Agriculture,  Agricultural  Marketing  service. 

2/  Quarterly  totals  seasonally  adjusted  at  annual  rates. 
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Farm  production  costs  will  likely  be  sdmewiaat  less  in  .  195^1-  than  in 
1953*    Prices  of  purchased  feed  and  seed  are  lower  than  a  year  earlier.  • 
Some  reduction  in  requirements  for  hired  labor  and  possibly  for  ferti- 
lizers appears  likely  in  view  of  the  prospects  for  somev/hat  smaller 
plantings  of  some  crops  such  as  cotton  and  potatoes.    However,,  farm.  ex-, 
penditures  for  most  industrial  commodities  used  in  farm  production  may  be 
close  to  1953  levels.    Farm  mortgage  interest  charges  and  property  .taxes 
will  likely  continue  to  increase.    On  the  whole,  price-cost  relationships 
in  agriculture,  which  have  "tjeen  fairly  stable  so  far  this  year  at  levels 
only  slightly  below  1953j  are  not  likely  to  change  appreciably  the.  rest, 
of  the  year.   .  .. 

Farm  operators'  realized  net  inccme  will  likely  show  some  reduction 
this  year,  but  probably  not  more  than  4  or  5  percent,  from  the  1953  total 
of  12.8  billion  dollars.    Despite  some  rains  in  early  April,  drought  con- 
ditions continue  serious  in  the  western  and  southern  Great  Plains.    If  the 
drought  should  spread  to  other  areas,  income  could  be  reduced  further. 
Large  carryovers  of  most  crops,  largely  under  the  CCC,  would.be  available,^ 
to  limit  price  advances  which  might  result  from  short  crops.  Furthermcre, 
poor  ranges  and  pastures  could  cause  heavier  marketings  of  livestock  and 
lower  prices  than  now  anticipated. 

The  domestic  demand  for  food  and  most  other  agricultural  products', 
has  not  been  significantly  affected  by  the  decline  in  business  activity 
and  employment  which  began  last,  summer- — nor  do  current  prospects  indicate 
significant  weakening  during  1954*    Despite  lower  employm.ent,  consumer  in- 
comes available  for  spending  in  the  first  quarter  of  1954  were  close  to 
record  levels.    The  loss  of  income  from  reduced  employment  vras  almost  en-  . 
tirely  offset  by  lower  income  taxes  which  became  effective  at  the  begin-, 
ning  of  this  year  and  by  increased  unemployment  conpensation  payments. 

Most  of  the  decline  in  economic  activity  thus  far  has  stemmed  from 
the  impact  of  a  sharp  reduction  in  business  purchases  for  inventories. 
Total  expenditures  for  other  purposes  including  business  investment  in  ne;^ 
plant  and  equipment,  residential  construction,  consumer  goods  and  services, 
and  p\irchases  of  Federal,  State  and  local  governments  have  declined  only  a 
little.    Declines  have  been  concentrated  mostly  in  consumer  expenditures  fc 
durable  goods,  such  as  automobiles  and  federal  expenditures  for  national 
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 Current.  infQrJliS.t.?-on  ...suggest^., .that^...Cinal  dCTiands.  on  the  econo^^ pv.ei;.  _ 

the  rest  of  1934  wiir  not  be  reduced  ratc^rially  frora  current  levels,  even 
though  some  further  decline  rriay  well  pccur' jji  business  expenditures  for  : 
plant  and  equipment  and  national  security  outlays.    However,  the  continuT.ng 
high,  rate  of  private  construction  activitj^-  and  increasing  State  and  local 
Gove iW-ent  outlays  -for  se^ioois-^  highways  and -other  public  construction 
will  be  -  supporting  -  factors  <i  •  '  Under  such  "conditions,  the  rate  of  inventory '  • 
li quidat  ion  •  will  -  like ly  -  diminish "  and  the  leve Is  ■  of  -overall  •  e cononiic  - •  •    ;■  '--^  * 
activity  •  and  -employirient  •  tend  "to  stabilize  •    Moreover^,  -  the  President  H^s 
state"d  that  if  the^  ^ current  downturn  should  become  .mope  -severe,  counter-  ■    .  * 
measures '"i-iould  -be  -  fully  employed.    V/hile  consuurier  .incomes  may 'not  be  -  •  f  .  "  • 
maintained 'at -current- rate s-tnrough  1954p  any .Feduction -is  .likely  to  be  ' : 
small  and  * th e- dome  stic-demaiid- for  food  and  other  farm  prcduct^  little^ 
affecteds'  -  •  <  -  ■        -  - .  ^ .  .  .....  .    ^  •     '         :  .  -  -  -   \ .     :  ;      , ;  . 

Foreign  demand  for  our  agricultural  products  has  been  quite  stable. 
The  value  of  U.  S,  agricultural  expor^ts  in  the  current  fiscal  year  is  ..'   •  :.. 
running  close  to  the  2.B  billion  dolJ.ar  rate  in  1952-53 »    Total  foreign 
taking^  in  the  remainder  of  calendar  1954  are  not  likely 'to  be  reduced  from 
current  levels -and  may  well  be  improved,  particularly  for  cotton  and 
possible'- ^so'me' other  crops-.    Current  stocks  of  cotton  overseas  are  rela-  • 
tively  low.  .  v  .      •  .  .. 

Commodity  Highlights  •  '  ■  ■  •  '  •     -v  ■         •  . 

'  Coirime racial  meat' production  in' the  first  three  m.onths  of ^19 54 -was- 
the  sam^^  as  in -the  correspending  pejMod  of  last  year;    The -^rate  of  cattle 
slaughter  the  rest' of  this-year^  is  expected  to  average  no- greater • and- . 
possibly  a  little  less  than  last  year  ujiless  the  drought  become s. so:  severe. 
as  to . add^ greatly  to  marketings.    Ho^  slaughter  is  expected  to  be  larger 
through,  the  fall.    Prices  for  ^to^  -grade-  steers  -^re  expected  to.  remiZL-in 
fairly  stable  'for  the  ye^r  'as  'a  whole,  but  miost  other-  classes  of  meat 
animal's  probably;  will  de'cline  seasonally  in' the  .  second  half  of  the:  ye-ai*";  ■ 
With  incre^sM  supplies  a:id- reduced  price  supports,  wholesale  and.  ret  ail 
prices  for  fnilj^  and  dairy  Products  declined  and  Tvill  be  -well  below  a  ye^r 
earlier  in' t'ne  rest  of-  19 54*    Egg"pri-ces  in  early  April  averaged  15  to  ,  .  . 
20- percent  bfeloy  April  1953  and  are  expected'  to  'continue  below  1953  b]5cause 
of  inc  re  as  e'd  production  o    Broiler  prices  continued  near  the  relatively,  low. 
levels  of  the  end  of  1953o    The  1954  turkey  arop^^.ay  be  as  large  .as'  the _  : 
record  1952  crop.    Commercial  supplies  of  food  fats  except  butter  are  likely 
to  b? ''tight  in' the  latter 'part  of  the  present  -crop  year,  and-  may  l^e  reflectei 
in  some  uoiiard  pressure  oi^  i^rices  of  edible  oils.  ••  A  larger  feed  ^ralg 
a^reake  '  th^  in  1953  and  a 'near-record  carryover  are  ih.pfo:spect  for'  ±954 . 
Prices  vdll  likely  be  -lower '  than  a  year-  earlier .  -  =...The  1954  wheat  :orop  ■  • 
may  be  nearly  a  fifth  snialler  than -the  1,169  million  .bushels  •produG:^d  in.  -. 
1953,  but  with  the  carryover  on -July- le:<pe'cted'  to  be  in  -  excess 'Of- ■  .  ••  -.•  ■. 
850  million 'bushels >  record  supplies  are -.in  prospect  for.  the  1954*-55  ^9-?-. 
keting  year."  <}rower  prices  for  Florida  Valencia,  oranges,  .advanced  ■  r 
slightly  in  early  April,  and  further  increases  are  expected.    Prices  for 
California  oranges  will-likely  continue  above  1955-levels.  as  a  result  of 
sm-aller'''production.^'  Prices -received  by -farmers^,  for  .-fresh: -market  tmok::  .  .i.- 
^crops  probably  vrill  not-  average- greatly 'different  from  levels vof.^a -year     . : 
earlier; '  However,  lower  prices  'foi^"  tb^istoes. -and  higher, prices:  for ^  o 


APRIL  1954  -5-. 

are  expected*.  Stocks  of  canned  and  frozen  ve_£etables  are . generally  larger 
than  a  year  earlier.    Prices  for  new  potatoes,  though  declining  in  April 
and  May  as  they  become  progressively  more  plentiful,  are  expected  to 
decline  less  rapidly  than  last  year.    By  early  summer  potato  prices  prob- 
ably vdll.be  higher  than  the  relatively  low  prices  of  a  year  earlier.  A 
considerable  increase  in  acreage  of  both  dry  beans  and  peas  is  indicated 
by  planting. intentions.    Consumption  of  cotton  by  domestic  mills  has  been 
running  below  a  year  earlier  so  far  in  i953-54#  but  exports  have  totaled 
slightly  higher.    Wool  prices  probably  will  continue  relatively  stable 
over  the  next  few  months  at  levels  about  the  same  as  or  slightly  below  a 
year  earlier.    Dom.estic  consuiiiption  .of  cigarette  tobacco'  in  the  year  ahead 
is  expected  to  be  a3jnost  as  large  as  last  year.""  The  number  of  cigarettes 
consumed  may  be  a  little  lower,  but  with  a  continued  trend  to  "king  size," 
leaf  requirements  would  not  be  much  below  last  yearns. 

GENEIL\L  BUSINESS  cd^iD^TI0N3 

The  gross  national  product  in  the  first  quarter  v/as  down  only  3  per- 
cent from  the  record  in  the  second  quarter  of  19.53 #  even  though  pro- 
duction, employment,  and  incomes  in  the  manufacturing  and  mining  indus- 
tries were  considerably  lower.    Most  of  the  decline  in  industrial  output 
was  due  to  a  switch  from  relatively  large  inventory  accumulation  in  April- 
June  1953  to  substantial  inventory  liquidation  in  early  1954  as  defense 
outlays  continued  to  'decline.    With  the  reduction  in -output,  employment 
and  the  average  workweek  decreased  resulting  in  a  decline  in  personal  in- 
com.es.    However,  with  the  reduction  in  income  taxes,  consumer  incoBies 
after  taxes  and  consumer  outlays  remain  near  record  levels.    Despite  the 
decline  in  economdc' activity,  priides,  both  at  wholesale  and  retail,  have 
increased,  slightly  during  the  past  year. 

•     .■  Consumer  Dem.and 

Income  After  Taxes 
Near  Record  Rates 

Personal  income  pajqiients  declined  from  late  1953  to  the  first 
quarter.    But  with  reduced  income  tax  rates,  consiomer  disposable  incom.e 
continued  near  levels  reached  in  the  last  half  of  1953*    Personal  income 
pajTTients  in  January  and  February  were  at  an  annual  rate  of  2S3. 3  bil- 
lion dollars,  dorni  1  percent  from  the  third  quarter  of  1953  but  slightly 
higher  than  a,  yea??  earlier  . 

Since  July  of  last  year,  wage  and  salary  receipts  have  dropped 
nearly  7  billion'  dollars  to  an  annual  rate  of  190.7  billion  dollars  in 
the  first  2  m.onths  of  ^1954 •    Host  of  the  dec3.ihe  occurred  in  the  commodity 
producing  industries  as  employm.ent  in  manufacturing  and  mining  industries 
was  curtailed. 

Consum.er  credit  a].no  has  ceased  to  be  an  e:xpansionary  influence.' 
In  the,  first  quarter  pf  this  year,  repaynients  of  installHient  credit 
exceeded  new  credit  extended  (on  a  seasonall:/  adjusted  basis)  by  around 
250  million  dollars.    Most  of  the  reduction  in  credit  outstanding  was ^ 
for  the  purchase  of  automobiles.    In  the  first  quarter  of  19 53 >  total 
installment  credit  e.xtended  exceeded  repayments  by  1,349  mJlllion  dollars. 
This  financed  a  sizable  expansion  in  consumer  buying. 
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•Table-  1,.  -  InstaJ-lment  credit  extended  and  repaid,  seasonally  adjusted, 
'  _  ■  ,  .  .,         first  quarter  1953  to  first  quarter  l^^k  -  ■    •  .• 


-Item 


Total  installment  credit 
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TT 


III 


IV 


195^ 
.11/ 


Miledbl,    Mil.dcl. :.  Mil.dol.    Mil.dol.  Mil.dol. 


€^'t'0nd.6^>     •  •  >  •  •  •  •  4 « • *  f,.  •.  ?  #  f ^ 0  •  •  • 

.  7,893 

7,^89^- 

■7,265 

7,165 

6,681 

Total '  in&tallment  credit  repa.id. . ' 
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6,826 

6,932 
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!  1,3^9 

.873'::;: 

'  ^57 

339 

-251 

Automobile  paper  extended  , ,  ..^  p. . . .  i 

!  3,658 

3,^oQ'':' 

3,263  ' 

3,232 

2,686 

:  2,718 

2,811 

"  2,850  " 

■  2,984 

3,008 

Excess  of  extended  over  : 

:  9^0 

589  • 

his 

248 

-322 

1/  Pi'elimin^iry.,  based  , on  ..January  and  February . 


Personal  savings  were -T* 2  pel' cent  of  fiie^posable  incoirie . in  .the  first 
quarter  of  1953,  and  rose  to  7*7  percent  in  tbe  first • quarter  of  this  year. 
Some  of '  this:  rise  was  due  to  the  retirement  of  consumer  debts .  Liquid 
asset  holdings >  of ■ individuals  (currency,  demand  and  savings  deposits  in 
banks,  shares  in  savings  and  loan  associations,  ;and,.b.pldings  of,  U.  S..  saving 
bonds  and  btHer  secui^ities*)  on, December  31,  1953  totaled,  238  billion  dol- 
lars, an  increase  of.  10  billion  from  a  year  earlier...  ,  ...... 

According  to  the  Federal  Reserve  Survey  of  Consumer  Einances  in 
early  195^,  the  proportion  of  consumers  who  reported  owning  more  than 
500  dollars  of  liquid  assets  was  larger  than  that  shown  by  any  survey  in 
recent  years.    However,  over  a  fourth  of  consumers  reported  no  liquid  asset 
holdings  and  5^  percent  had  less  than  500  dollars.    Further  information  on 
the  distribution  of  these  assets  is  not  yet  available.    The  1953  survey 
reported  that  30  percent  of  the  spending  units  held  92  percent  of  total 
liquid  assets,  while  the  bottom  50  percent  held  only  about  1  percent. 

Consumer  Buying  ■  ' 

Holds  Near  Record   •  • 

Changes  in  personal  consumption  expenditures  hav^  b^en  similar*  to , 
changes  in  income  since  the  beginning  of  1953*    They  rose  to  a  peak  annual 
rate  of  231  billion  dollars  in' 1;he- third  quarter  and  have,,  since,  held  near 
that  level'.    Estimates  indicate  that  consumers  spent  230  billion  dollars 
in  the  first  quarter  this  y^ar*    Purchases  of  durable .goods  declined  some 
with  spending  for  automobiles  down  the  most.    Outlays  for  services  rose 
further,  and  consumer  expenditures  for  nondurable s  held  near  peaks  reached 
in  the  second  quarter  of  1953* 

'  According  to  the  Federal  Reserve  Board's  survey,':  fewer,  cons-uraers 
in  early  1954  reported  plans  to- purchase  durable  goods  tb§j:i.  a  year  ago. 
The  proportibfa' planning  to  buy  new  automobiles  this  year  was  smaller  thian 
in  early  1953.    "The  same  proportion  as  last  year  planned  to  buy  used 
cars,  while  fewer  expected  to  buy  furniture  and  major  household  appliances. 
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Table  2.-  Consumer  income,  spending  and  saving^  first  quarter  1953  to  first 

quarter  195^*  seasonally  adjusted  annual  rates. 


Item 


I  •  I ;    ji      iif"^  !    IV   ;  11/ 

.  5 Bil .  ■  ddlT^lT  dol .  •  Bii .  dol .  Bil  .  dol.  Bil.  dol. 


Personal,  disposable-  income 

247.7 

.249. .8  ' 

-249.3  • 

249.1 

Consumer  ekpenditures  for  V; 

•  -. 

•  .  ,  . 

goods  and  services- ...v . . , ,  * ,  0 » 

• .^30.4  ■ 

231.  Q 

230.0  > 

230.0 

30.2 

30.7 

30.4 

29.1  ■ 

28.2 

Automobiles  and  parts   ; 

13.^ 

14.3 

13.8 

12.9 

Furniture  and  household  j 

12.4 

12.1 

12.3 

11.9 

,  Other  ««•,«•*«••••••••«•*••••! 

:4.3^- 

;  Nondurable  goods-  * .  *  Ji  i , * .  >■ . : 

121.2 

122.1 

121.3  ■ 

120.4 

120.4 

•  Food  and  beverages.  ;...,.> . . .  .  .t 

Til-.2 

':■  74.5^^- 

.■..74.5 

73.8 

. ;   -pi                  shoes;  o"<ivv«>  ,-«»  * 

20.9 

20. 9:^  • 

-19.9  • 

19.8 

'  Ot,her_     •  «  •  •  •  t  r  •  •      •  •  •  a  i.  Vc'e"^*  •  •  •  t 

26.2 

^6.8 

26.8 

,  ;26.8  ■ 

vSer vices  •  •  > « a  •  •  •         • « a,<>  <  •  at*  * 

76.3 

-77.6 

79.2 

.  8Q.5: ' 

81.4 

Per sonal  .  saving  . .  ■»  ^  i  * .  *  v >■ . » * :  - 

17.7 

17.2^  V 

18^.8  . 

^  :l9^3 

19.1 

-l/-  .PreXimin&ry  estimates.- by  Council  of  Economic  Advisers. ^  .  ■.  "   .   -  • 

■  '   Investment.-  Demand 

Business  investment  demand  for  new  plant  and  equipment  is  tapering 
off  from  the  record  rates  of  1953         is  scheduled  to  decline  some  this 
year.    Construction  activity  continues  at  record  levels,  with  much  of  the 
streiigth  in  residential  housing  and  in  building  of  ccmmercial  facilities. 
Construction  .activity  as  a  whole  is  expected  to  hold  up  well  In  1954. 
■  .Investment  in  business  Inventories  started_. to.  decline 'in  late  1953* 

Table  3.-  Investment  expenditures.,  first  quarter  1953       first  quarter  1954, 
f  .         ...  seasonally  adjusted 'annual  rates 


Item 


'.    I  •  V-   11  ^  !  :  -III      IV    :  11/ 

0    '  .  ■  o  -  •  '  '  ■  ■  .  — 

iBil.  dolT  Bil.  dol.  Bil.'  dol.  Bil..  "dol.  Bil."db"l7 


'Gross  private  domestle-\.---:>--  : 
•  ;  investment         ^ ...Ve .  .  .      ■  54.9.  ; 
New  construction  . .-.        « . . .  .■  * :  .-25 .0  .-. 

Residential  nonf arm  . . » *  ^ . , . :  12.2 
Other ;  J.  ••■»  •  •  •  ••'•••••••a9.*«t  12.8 

'  Prt)ducers.'  durable  equiiplnent^:; ;'.  26»2 
^ChajigeiQ  busings :  in^^^  '/'^.f^^rl-rij:^''' 
■  •■.v'..yentQries;/;. ... . '  3,*  J,  ' 

.Net 'foreign.,  ii^estfl^  :v  «2vi...,. 

^l./.Preliiriinary  estimatjes  by  Council  6f  \  Economic  Adviser's 


58..5 

55.2 

48.8 

47.5 

25.3; 

^  ■•24  ->9 

.25.3 

26.0 

12.0  • 

^  11.5 

11.6 

12.3 

13.4 

13.4. 

13.6 

13.8 

26.9 

27.1 

26.5 

26.0 

.-3.0 

-4.5 

..r2.5" 

■  ^2.  l  -  < 

■  .  -1.0 

-1.0 
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Plant  Capacity  Large 

The  rapid  growth  of  productive  capacity  in  American  industry  in 
recent  years  has  "been  due  largely  to  an  expanding  civilian  market a  rising 
demand  for  defense -related  materials,  relatively'  high  earnings,,  and  Govern- 
ment programs  to  increase  plant  e:cpaaslon  in  "basic  industries*    As  require- 
ments for  defense  and  new  Capital  equipment  were  reduced productive  , 
capacity  for  a  number  of  commodities  exceeded-.market  demand.    At  the 
beginning  of  this  year  steel  capacity  was  rated  in  excess  of- ISii-  million''  ' 
tons  and  operations  in  March  were  at  rate  slightly  below  70  percent  of 
capacity.    Most  durable  goods  industries  were  operating  -well  below  peak 
rates  reached  during- 1953 »  ....   ^     .  ■  •  •  '.  / 

Investment  Outlays  •   . •  ^  

•  Dawn  •  -•  . "  ,   '*•*''■..     ..  .' 

,  .  .•      Business  capital  outlays"  for  new  plant  and.  equipment  in  1953  Were  : 
..at  a  record  rate  of  2Q,h  billion  dollars,  7  percent,  above  1952.  Although 
investment ■ outlays  are  turning  down,  the  dealing  scheduled. for  195^  is 
likely  to  be  moderate .    Reduced  sa3.es  and  lower  .earnings  may -contribute  to 
sizable  reductions  in  capital  outlays  for  some _ industries .    However,  many 
industries -are  apparently  carrying  out  long-run  expansion  and  modernization 
programs  and  some  defense  expansion  programs  are  not  yet .  comp3.€ted .    A  ' 
recent  survey  indicates  that  manufacturers 'outlays  for  new  plant  and  equip- 
ment in  195^  Kay  equal  those  of  1953  involving  only  a  slight  reduction 
from  current  rates.    Total  investment  in  the  rest  of  the  economy  is 
expected  to  be  do\\Ti  only  slightly, 

Construction  Activity  ....   ..     ■.:  ■•  •.  ;•;  .  . 

Holds  at  Record  -  Rate;      .;  "  '        ■    ■ "      " /  •  ■ 

New  construction  outlays  in  the  first  quarter  were  2  percent,  above 
a  year  earlier  and  at  record  levels,  after  seasonal  adjustment.    For  the 
year  as  a  "whole  they  are  expected  to  total  near  the  levels  of  1953*  In- 
dustrial construction  this  year  will  likely  continue  below  1953^  "but  •  . 
outlays  for  new  housing  may  total  near  those  of  last  year. 

Outlays  for  residential  construction  in  1953  totaled  almost  12 
billion  dollars,  more  than'  7~percent "above  1952.    Expenditures  for  new 
residential  construction  receded  a  little  in  the. last  half  of  the  year,  but 
by  the  opening  quarter  of  195^  were  about  equal  to  a  year  earlier. 

Construction  costs  in  early  195^  continued  near  peali  levels  of  last \ 
year.    Some  easing  in  recent  months  has  been  noted  in  average  .prices  for 
building  materials,  particularly  lumber.    But  wage  rates  .in .the  construc- 
tion industr^^  continued  to  rise  gradually  and.  in  early  195^.  vvere  5  percent 
above  a  year  earlier.    .  •    ■  '  .......        -  •  • 

•  *  ■  *  ,  » 

.  Prospects  for  arc.und  900,000  new  families  in  195^+  and  little  reduc 
tion  in  the  flow  of  consijmer  income  after  taxes,  suggest  a  fairly. well 
maintained  demand  for  new  homes.    Construction  awards  for  new. -home  building 
in  early  195'4  were  valued  at  nearly  3  percent  above  a  year  earlier;  and, 
after  seasonal  adjustment,  were  3  percent  higher  than  in  the  peak  months' 
of  1953.    The  continued  shift  of  city  population  to  the  suburbs,  a  rising 
proportion  of  larger  families,  and  an  easier  mortgage  market  should  also 
contribute  to  a  fairly  strong  market  for  new  housing  in  195^. 
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The  Federal  Heserve  Board's  survey  of  consaamer  plans  fdr' purchasing 
durable  goods  and  housos  in  early  195^v  indicated  that  f  ev/er ' con-sumers - 
reported  plans  to  buy  new  ho:nes  t}£:'n  a  year  earlier,    'PlLm^-  -fo-^  ho^ie  i-i- 
provements  and  raa.inte nance  appeared  to  be  a  little  more  numerous  ^ut  the 
average  expenditure  planned  was  a  little  smallero 

Outlays  for  coTfiniercial  construction  including  primarily '  stores, 
restaurants  J  garages  and  ^•'arehouseF'.  in  the  first  qiic.rter  continued  at  a  '  *■■•  •■; 
record  level,  44  percent  above  a  year  earlier.     The  strong  demand  for  com-" 
raer-clai  facilities  stems'  primarily  from  the  development  of  large  shopping 
centers,  "in  outlying  areas  of  cities,'    The  shift  of  population  away  from 
the  city  also  has  resulted' in  a  subst^'ntial  increase  in  construction  of 
religious,  social  and  recreational  faicili ties  and  public  outlays  for  such 
related  facilities  as  schools, highvoys ,  vrater  end  sev/er  installations « 
Construction  of  commercisl  and.  other'  related  facilities  probably  v;ill 
continue  high'  in  195^'-=  ' 

Inventory  Investment""' 

Declining  . 

The  build-up  and  decline  in  inventc^ries  during  195 3/3nd  early  1954 
h£,ve  been  important  influences  on  'the  trend  in  economic  activity  over  the 
past  year,     Stocks  were  built  up  rapidly  in  the  first  half  of  1953  from  the 
levels  caused  by  strikes  in  1952^    The  biggest  stock  increases  were  in  durable 
goods.    They  continued  to  accumulate  in  the  third  quarter  but  at  a  reduced 
rateo    Inventory  liquidation  which  began  in  the  final  quarter  of  1953 
contintied  into  1954 1.    In'ventory  changes  over  the  past  year  were  due  primarily 
to  reductions  in  sales  and  new  orders  for  both  mili tar;;)'-  and  civilian  goods 
and  a  generally  quickened  delivery  schedules    Estimates' for  the  first  ^  ^quarter 
of  this  year  indicate  that  mventcries  v/ere- "liquida'ted  at' an  "annual  -rate  of 
4o5  billion  dollars «   - 

foreign  Investment 

Exports  of  goods  and  services  totaled  21^3  billion  dollars  in  1953j 
a  little  larger  than  in  1952,    Imports  rose  slightly  more  than  exports  so  . 
that  the  net  exports  of  goods  and  services  declined  to  4*7  billion  from  ' 
nearly  5  billion  in  1952c    This  decline  together  with  a  sizable  increase  in 
military  aid^  resulted  in  a  gain  of  about  2  billion  dollars  3 n  "foreign  gold  ■ 
and  dollar  holdings^    This  shov/s  up  as  negative  net  foreign  investment ' in 
the  gross  national  product  acco^ints.    Little  change  in  the  net  export  position 
is  expected  this  year, 

■  '    '   Goverrinent  Demand 

Expanded  (Jovernment  demands  on  the  economy  have  been  a  major  factor 
in  recent  years  in  the  growth  of  econo?nic  activity  and  productive  capeicity.; 
This -expansion 'was  particularly  pronounced  in  those  durabl'e  goods  industries 
producing  def ense- related -materials^    Although  total  Government  expenditures 
continued  to  rise  slowly  during  1953 p  outlays  for  major  national  security  ' 
programs  have  declined  since  .the  second  q\iartet«    Other  Federal  expenditures 
rose  during  1953*  primarily  because  of  the  heavy  movemeiit  of  farm  products 
under  price  support  programs  in  the  last  half  of  the  year;    iihother  off  set 
v/as  the  continued  rise  in  expenditures  for  goods  and  services  by  State  and 
local  GovernmentSe 
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National  3ec.-Qrity  "  v  ■  - 

Qutlayg  Declining.      ,  /  -^-  ^'  V^^-,^-.  ^ _  ^'y:^.  ''^  ' . 

,:  ■   Government  outlays  for  national  secairity -programs— mainly  Defense  . 
Department.,  foreign  military  and  economic  aid^  and.  atomic  ener^r  develop-? 
ment — reached  a  peak  annual  rate  of  53c5  i^illion  dollars  in  the  second 
quarter  of  1953»  then  began  to  decline.    In  the  first  quarter -of  195^ 
they  were  estimated  at  an  annual  rate  of  4?  "bil^-  ion  dollars.,  down  -  ; 
6r,5  hilllpn  from  .•ii.pril--June  ,1953.  •  The  reduction  oQourred  mainly  4n  the  • 
procurement  of:  durable,  goods ^    According  to  the  federal  budget  for  fiscal, 
1954^55^  outlays  for  defense,  programs  may  decline  a  little  further  by,  the 
end  of  the.year.    The  new  budget  provides,  for  increased  expenditures,  for 
foreign  military  programs  and  for  atomic  energy  development, 

Mother  Federal  outlays  for  goods  and  services  probably  will  average • 
somewhat  smaller  in  195^*-  than  last  year.    Some  reduction,  in  the  level  of 
Commodity  Credit  Corporation  price  support  activity  from  the  high  rate  in 
the  fall  of  1953  is  in  prospect  if  cotton  and  v/heat  production,  is  reduced 
as  presently  indicated^ 

.      .Table        Government  expendi-tiires  for  goods  . and  services,^ 
.■'V^./, :  first  :iuarter  1953  to  first  quarter  195^1-.  ,     ^. , 


Seasonally  adjusted  annual  rates 


Item .,  :: 

• 

I 

1953 

;  II 

III  ' 

• 
* 

IV  : 

19^^ 

■■  .  .   ......  iBil 

.dol. 

Bil.dol,  Bil 

,dol. 

Biledol. 

'Bil.dol,' 

rovernment  expenditures  : 

.for  goods,  and  services. f  . 

83-,^ 

85.0 

85.5 

■85,7- 

82o5 

58.5 

60c5 

59.5 

.  55.5 

National  security^ « « . * « i 

51  o6 

53»5 

52a 

50«0 

47oC 

Other  Federal  less  ; 

government  sales, 

6c9 

6.9 

8*3 

9.5 

8.5 

State-  and  locale  o  v        *  i,  , 

2^,9 

25.2 

26^3 

.  r  .  27.0 

1/         iminary  estimates  by  Council,  of  Economic  Advisers,. 


State  and  Logel  .  -  •  •       \ . 

S-pending  Rises  .  ..  ■ 

recent  years  expenditures  for  goods  and  services  by .. State  .and  • 
local  G-overnraents  have  increased  nearly  2  billion  dollars  a  year  and  in 
1953  totaled  25o2  billion^    However,  there  is  still  a  very  large  backlog 
of  demand  for  schools,  highways,  hospitals,  sewer  and  water  facilities c 
These- types  of  construction  .^aye  in  general  not  kept,  pace  .witi^-  th^  growth 
in.  requirements  resulting  largely,,  from  population,  shifts  and  high  birtih 
rates* .  '  Expenditr^^^         /St%te,,and  loc^al  Qovernments,  are  expected  .to.  con- 
^tinue  to  rise,   ^4't^o'^6^>  '''^^r*^  ;         wide  yarxation,j.  the.  financial  position 
of  State  and  XQ<?al  governments  .  in:  ge.ne.r.al  is-  f.^iarly.  fayorabXe,    .Total ;  tax-, 
jevenues-,  much  of  which  are,  f  rx)ra  property  taxes  j.  are  expected..  W  continue  ^ 
hig)i  in  195^c  .^nqo.^^ait ted  working' cap         and  :securi  ty  holdings  are:  also 
r^Xatively.  large  ^,  in-.. s.pme.vc  ■:■  ■■  r       y^^n-:-:-:  - 
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Output,  Sales ,  a.nd  Inventories 

Total  retail  sales  seasonally  adjusted  reached  a  high  in  February 
1953<  contiaugd  to  hold  up  v;ell  \antil  July,  then  declined  and  for  the 
first  quarter  of  this  year  averaged  5  percent  "below  the    vn^.  Manufac- 
turers' sa3.^s,  at  a  lecord  high  in  July  1953,  averaged  in  early  195^  about 
a  tenth  "feeiow  the  pe  ic.    Production  \7a3  curtailed  in  an  effort  to  halt  the 
accumulation  of  inve:  tories  as  sales  declined,  and  the  Federal  Reserve 
Board  inde:^  of  indus  .rial  production  in  March  this  year  was  10  percent 
belovr  the  July  peak.    Despite  the  cut  in  production,  business  inventories 
continued  to  mount,  .md,  by  the  end  of  September  were  at  an  all-time  high  ' 
of  82  billion  dollars,  up  nearly  5  billion  from  the  beginning  of  the  year. 
Inventories  have  since  declined.  '  ■ 

Durable  Goods 

Retail. sales  of  durables  in  the  first  three  months  of  this  year 
v^ere  down  11  percent  from  the  second  quarter  of  1953,  ^"^^  primarily  to  a 
decline  in  automobile  sales."  A  13 -percent  drop  in  manufacturers'  deliveries 
reflected  sizable  decD.ines  for  most  groups  of  durable  raanuf acturers .  Pro- 
duction of  durable  goods  was  reduced  in  order  to  halt  inventory  accumulation, 
and  in  the  .first  quarter  averaged  12  percent  below  the  record  high  in  July 
and  August  1953?    Output  was  reduced  in  each  major  industry  group,  but 
primary  metals  were  off  a  fifth,  machinery  and  furniture  13  percent,  and 
fabricated  metals  11  percent.    Nevertheless,  retailers . and  manufacturers' 
stocks  at  the  end' of  February  each  totaled  only  slightly  below  the  highs 
of  last  fall.    Since  sales  declined,  the  ratio  of  stocks  to  sales  rose., 
during  1953  and  was  near  a.ll-time  highs  at  the  end  of  February. 

New  orders  received  by 'durable  goods  manufacturers  also  fell  off  - 
rapidly  in  the.  latter  part  of  1953,  and  by  January  -  they .  were  ■  do v/n  about 
a  third  from  the  second ^quarter  .average .    However,  new-orders  picked  up  '  ■■  - 
8  percent  from  January  to  P'ebruary.    Orders  for  defense  materials,  parti- 
cularly hard  goods  have  been  cut  back  shairply.  •     •  •" 


Table  5»-  Durable  goods:    Sables,  production  and  inventories,  monthJ.y  average^by 
quarters,;  first  quarter,  I953  to  first  quarter  195'-+^,  .seasonally  adjusted  data 


Item 


Unit 


Retail:                                       :  Million 

Sales  ..«..••.•..:  dollars 

Inventories  .....•.:  do. 

Stock -sales  ratio ..,.......,,:  Ratio 

• 

Manufacturers:  :  Million  . 

Deliveries  ..»:;•  dollars 

Inventories .....,.....,..,.•.:       do . 

Stock-sales  ratio  :  Ratio 

Prodviction.  19^7-^+9-100 

Order  backlogs  (unadjusted)  . .:  I^lil.  dol. 


1953 


II 


III 


:  195^ 
IV      :    I  1/ 


5,172  5,127  ^1,960  U,887  i+,582 
10,116    10,51^    10,758    10,656  10,58i+ 

2.17 


1.96  2.05 


2.13  2.31 


12,763   13,237  12,9^6  11,9^0  ll,i+73 

2U,78l..  25,686  26,713  26,905  26,132 

1.9^      1.9^      2.06  2.25  2.28 

155        155        155  1^6  138 

72,7^+0   70,830  66,836  58,327  52,9^8 


1/  Preliminary,  based  on  incomplete  data.  Inventory  figures  are  as  of  the  end  of 
February  195^v. 
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Nondurable  Goods  •  .      ;:  . 

-Retail  sales  of  nondurable  goods  In  the  f irst  Ciuarter  of  195^  were 
off  only  1  percent  from,  the  second,  quarter  of  1953  «•  '"^"^"^  manufacturers.* 
sales  vere  do^m.  k  percent,  with  substantial,  reductions  for  the  textile, 
rubber,  chemical >  and- paper -and  printing  industries,  and  smaller  declines 
in  most  other  industries.    Only  manufacturers  of  food  and  beverages  re- 
ported larger  sales .  . 

In  response  to  reduced  sales  and  large  inventories' in  soce  indus-:.  ' 
tries,  output  of  nondurabJ.e  goods  was  reduced  In  all  industry  groups  and 
in  the  first  quarter  was  7  percent  below  the  second  quarter  average  last 
year.    Output  of  textiles  and  apparel  was  down  I6  percent  and  rubber  and 
leather  products  1^^-  percent c    Manufacturers'  and  retail  ers    o  tocks  at  the 
end  of  February  were  down  only  a  little  from  the  I953  high  in  July-Septem- 
ber.   Ratios  of  stocks  to  sales  were  at  or  near  the  highest  levels  since 
January  1953  for  manufacturers  of  textiles,  tobacco, ■ leather  products, 
chemicals,  and  petroleum.    No  major  industry  reported  inventories  that 
appeared  to  be  low  relative  to  sales  0 


Table  6.-  Nondurable  goods;    Sales,  production  and  inventories,  quarterly  average, 
first  quarter  1953  to  first  quarter  195^;  seasonally  adjusted  data 


Item 


Retail: 

Sales  •94,,.,«,a«<t)«,,«e*,,c, 

Inventories 
Stock- sales  ratio 

Manufacturers  t 

Deliveries  •*«ac,,«,»3**c«,. 

Inventories  . . ,  c  0 . . . « ,  

Stock- sales  ratio  • ,  . . 

Production  .,,  c  . 

Order  backlogs  (unadjusted). 


Unit 


Million 
dollars 

dOa 

Ratio 

Million 
dollars 

dOc 
Ratio 
191^7.11.9=:  100: 
Mil,  dolo 


1953 


T 


II 


III. 


IV 


195^ 
I  1/ 


9>192     9.2i^5     9,2li+  -  9A39  9A59 
11,619   11,865    12,056   11,950  11;837 
1,26      1,28      1.31      lc3l  1,29 


12,235  12,781  12,658  12,32k  12,280 

19,788  19,980  20,107  19,987  19,937 

1.62  1.56  1,59  1.60  lc62 

118  122  119  115  113 

3^26h  .3,329  3A52  2,580,..  2,366 


1/  Preliminary,  based  on  incomplete  data.  Inventory  figures  are  as  of  the  end  of 
February  195^. 


Employment/  Lower'  . 

Total  civilian  employment,  as  estimated  by  the  Bureau  of  Census,  was 
at  an  all-time  high  of  nearly  63  million  ,in  the  third  -quarter  -of  1953  and 
by  the  first  quarter  of  195^  was  down  by  5  percent.    Most  of  the  drop  re- 
sulted from  the  seasonal  decrease  in  farm  employment,  but  nonagricul^ural 
employment  also  was  lower.    However,  when  account  is  taken  of  seasonal  vari- 
ation, total  employment  was  down  only  slightly* 
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Stati^jicsvy.,  in-tW  f ii'^s.t . quarter.; .Q^.  il95;i4.; .W)%s'. -rnorQ .  thaia  percqrit  below  . . 
July^<9pi^.bey,/.ig^3v^  ^doiistment « f-he  nuinoer;  '(^f ',f\3pdijcti.o;i 

T>f orkers-  -Ori, .mamf jac1iiA<ri,ng  .pa^/r c]).il^ . ;¥f  ■  dp^/irn ,  nQaj:^ly-§; ,pei::qeB"t^-,- ref  1  ect i,ng  .  a 
drqp.;-o:f ,  9  peircent^  .J^^r;-  ^{5 i«odu9$p^, ^ -.idurajDile  t gQQ4s  sajocl-  "^jp^rcent  for  -nph-  ,  • 
durable:-,  pr-oduc^r.s;©  r .  ErapXoyjnenli  . aisQ,,tfa^. ,  down/ .in.  mii^jigy  '.t raiipportatiofi>' . 


V-;,,'  '      '°     ■  *  •  '  '     '         •  •  •  • 


'  ■f  ^Qe^^i'oyrae.ntytW.ai8: .'rbeli^w,  2.  millio.n  .i-n  ey^ry  viiionth'  "iri^4?53o  '  in-'thQ'i-{, 
third  quarter  the  Bureau  of  Census  estimated  the  number  of  workers  looking 
for  jobs  at  1.0  miDJion^  or  2  percent  of  the  civilian  labor^  ;LOrcejj.  How- 
ever, unemployment  increased  rapidly  in  December  and  the  first  'iyhfee.-ni^onihs 
of  this  year^  averaging  3o5  million  in  the  January-March  period*  ''^hls-'was 
5e5  percent  of  ;t^e;  oiyilian  .labor ''forqe^ .  b^t>^.s till  v^^^^^^  per- 
cent/, of*  the,  -  labor  force -in  February  19^0  ,when-.a.  pos^twar-feigji'  of  .'r'U*?  .jnillion 
workoi:?^;  ."fci^ere  T^nemployeda,  -        ■  .  ■       .  '      u,- ■  ^'l,-  ■  ■  ■  v  "  ■ 

'  v;,"K  >\:;;-;  ■/  ;t.. 'y-j     !■  -  ;■        -Commodity  Prices  •  .;  ;  , 

..|«idex^s  of  .prices,  .fj or  .cons wner  goods  and; .  other  final  .products  ,. 
increased.,  i^lfi'ghtly, oyer  th^.past  year.^  even  iho.ugh  economic-^ activity ..-w^ 
reduced,  considerably  in  the  last  half .  of  3-9^3  and  "the  early,  months  -of ; 
l^^lu  ,  .I?r ic.es- .paid.  by..!coji^ume]?.^.-.in,"  urban  .,aresLS...f -or  goods  .and,  services  .iii. 
v^^^rly-l!?.!?!!:  averaged  1  percQn-f,.-.  above,  .the  same  perio/i.of  19p3;o, .  .Rural;  l,iv'ing 
e6s.ts  were  . up  -by^  abbjit  the  same  amount c    The  ihde-:5C  of  ,' wholesale  prices'  • 
fluctuated  within  a  range  of  1  percent  during  the'  year,  and  in  the  first, 
three  months  of  this  year  was  slightly  above  the  same  months  of  1953'o' 
Farm  product  prices  drifted- .about  1,  percent  lower ^  and  prices  for  processed 
.foods  were  about  the  same  as  the'  first  quarter 'last  year. 

-.;.Table/J?.>*»  -.Index- of .  wholesale  prices,  sel.qcted-  groups,,  first'-  quarter,  1?p3. 
■  ..-^  o-^y:  . ^,  -  • " -v.v. ',.  to  first  quarter '195U        •         '  *  " 


.^roup. 


■X. 


WholefjaM.  prnVeeS  • 


^^AXL:  ^(ihmv^61tle^^.^ui»o.**^»^^i  .  ■109o:6.-  -  .:    -llpoS  .  -.-110*0>-  110.7 

P'arm; products v:rf«:^i*»,o.»*«w:-.  . v.. 99»1;.  z:^  96*8   .vvo  97fe5-.^: vv--9ii»-5 ^  ,\^;i..^8«0 
A  ■F6od>-:proce3^edc^«*-ai<»o'fl,#o«! 10i|,o;S,--^   •103e<5.y  ■■•  "^Sii^jJ^^^l :  -  10li«3^^':;-.-*'^fA'^^^ 
V  "Xll  other^thaln  f arrti  and  •    S:'..:.-   ^.v.-^  ;  '  'v.  ....■■^ 

■•^'■'  "f00.d«i';^v^*#,;     i  =<oi<^«ot  ,  113f2     ,^  113.6,       ;;;aHil.O;..  :^ --llU.d,.;-  ;",'lil.!..i| 


Industrial  Product  Prices       "  '  "  "  ' ' 

.  ■.■■i(sJhdles>a^e  .'prices  '.f-or'  all.; other .' commodities  •-(exclud|.hg.-j.the  ^-f  a.rm'  •4nd 
f  oetd-'.-^oup)*.  'rdse-by  mQ-re-' than. >.l. ..per cent  -during  i.the  first'-.Qliiohths.,.  of  19 53* 
Since  .i?/hen  ;p.ri,ces-  ha4e  averaged  s:ee,ady->  and.  are;;,now  oii]-y  frae.tionaily  .-be- 
loxT  the  high' of-;las,t  *Au-gust:v^  ''T.hiiE  occurred  while  .^ndui> trial  produc-tio.n - 
declined  about  10  percent  as  delivsr.ies  were  reduced  and  inveritorie's  in 
many  industries  were  worked  dox\rn»    As  a  result,  wholesale  prices  for 
these  commodities  averaged  about  1  percent  higher  in  the  first  quarter  of 

19^1l  than  P   v^.-.-r  PPrVrPT^. 
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This  apparent  overall  stability  has  cair.oflauged  a  number  of  price 
changes,  both  up  and  down,  that  have  taken  place.  Prices  of  itetal  and 
metal  products  in  the  first  quarter  of  1954  averaged  2  percent  higher 
than  a, year  earlier,  reflecting  substantially  higher  prices  for  ir^n  ore, 
finished  and  semifinished  steel|  and  hardware.    There  were  also  moderate 
increases  for  many  fabricated  metal  products  and  m.any  other  groups  of 
industrial  products.    However,  prices  were  down  substantially  for  metal 
scrap,  semifinished  nonferrous  metal  products,  and  hides  and  skins.  They 
also  were  m.oderately  lower  for  cotton  products,  lumber,-  and  plywood. 

Gonsumier  Prices 
Creep  Up 

,  The  index  of  retail  prices  in  urban  areas  inched  upward  from 
Februarji  to  October  last  year,  and  in  the  past  6  months  averaged  close 
to  the  record.    Prices  for  food  and  apparel  showed  the  usual  seasonal 
changes,  but  m.oved  \7ithin  narrow  ranges.    Rents  and  charges  for  medical 
care  increased  steadily  throughout  1953  and  so  far  this  year,  averaging 
5  and  4  percent  higher  in  the  first  three  months  of  1954  than  in  the  same 
period  of  last  year.    Charges  for  other  goods  and  services  also  averaged 
slightly  higher.    Prices  paid  by  farmiers  for  items  used  in  family  living 
in  the  early  months  of  this  year  averaged  1  percent  abov6  a  year  earlier. 
Average  prices  for  food  and  tobacco,  clothing,  household  operation^  autos 
and  auto  supplies,  and  building  materials  were  higher,  but  prices  paid  fpr 
household  furnishings  were  about  the  sam.e  to  a  little  lower  than  in  early 
1953.  ; 

THE  AGRICULTURAL  SITUATION 

Agricultural  prices  in  the  first  quarter  averaged  less  than  3  per- 
cent below  a  year  earlier,  and  cash  receipts  from  m.arketings  of  farm  prod-- 
ucts  were  down  by.  about  the  same  percent.    These  declines  from  a  year  ago 
were  due  prim.arily  to  large  carryover  stocks  and  record  m.arketings  of 
farm  products*    Domestic  demand  has  been  sustained  by  continued  high  con- 
sumer incomes,  and  exports  of  U.  S.  farm  products  have  been  near  the  level 
of  the  1952-53  marketing  year.    Prices  paid  by  farmers  for  conmodities, 
interest,  taxes  and  wage  rates  in  early  1954  averaged  the  same  as  the 
opening  quarter  of  last  year.    With  lower  prices  received,  the  parity  ratio 
declined  3  points  over  the  year  to  91  in  the  first  quarter  of  this  year. 

The  value  of  real  estate  and  other  physical  assets  on  farms  declined 
during  1953  reflecting  lower  real  estate  values  and  reduced  prices  for 
livestock.    Estimates  indicate  that  farmers  financial  assets  in  early  1954 
were  in  general  about  the  sam.e  as  a  year  earlier  and  that  short  term  debts 
were  down  a  little..  V/ith  prospects  for  farm  incomes  this,  year  slightly  below 
1953,  farm  land  values  are  likely  to  decline  further  in  1954- 

Domestic  Demand  at  High  Level 

Domestic  dem.and  for  food  and  other  agricultural  products  has  been 
m.aintained  at  a  high  level  during  1953  and  so  far  this  jea.r>    Personal  in- 
come after  taxes  has  continued  near  the  record  level  reached  last  year. 
•Retail  sales  by  food  stores  in  the  first  3  months  of  this  year  were  about 
the  same  as  a  year  earlier  and  down  only  slightly  from  m3d-1953o 
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Even  if  the  rather.  ,m operate  declines  ..indicated  for  business  invest- 
ment and-  GoverrLT.erit  jd.Cinai,id  materialize,  consumer  income  available  after 
taxes  in  195U  is  likely  to  shade  off  only  gradually  from  the  near-record 
first  quarter  levels    Domestic  demand  for.. food  also  is  expected'  to  hold 
up  veil.  "  ^'/ith  prospects  for  continued  large  supplies  of  food,  pbr  capita 
consumption  this  year  is  likely  to  be  about  the  same  as  in  1953 o  Retail 
food  prices  may  average  close  to.  the  1953  level©    But  food  marketing  charges 
are  expected  to  continue  hirh  and  the  farmers'  share  of  the  consu.Tier  food 
dollar  may  not  change  much  from  the  relatively  low  current  level© 

Major  ComjTiodities  in  Larp;e  SuDD]-y 

Carryover  stocks  of  wheat^  corn^  cotton^  fats  and  oils,  dairy 
products  and  some  other  commodities  are  either  record  or  near  record  in 
size.    In  addition^  prospects  for  195U  point  to  a  total  output  near  that 
of  last  year. if  growing  conditions  are  not  unfavorablea    Stocks  of  wheat 
"by  mid"1951l  may  exceed  850  inillion  bashels^  compared  xjith  562  million  in 
July  1953?  .  More  than  90  percent  of  the  larger  carryover  will  be  held  by 
the  Commodity  Credit  Corporation  under  price  support  programs^    Stocks  of 
cotton  may  increase  k  million  bales  by  next  August  from  the  5o6  million 
on  haiid  last. .August;  possibly  as  much  as  cO  percent  will  be  held  by  CCC 
under  loan  or  in  inventpryc,    The  carr^^over-  of  corn  by  next  October 
probablj^  will  total  over.  900  million  bu.shsls,  compared  with  769  million 
bushels  last  October,  i-ith  three-fourths  or  more  of  the  carryover  'held 
or.  under  loan  to  CCCc    Stocks,  of  .iiats  and  oils  will  continue  larg§  but 
they  may  be  down  a  little,  f.rom  the.  beginning  of  the  marketing  season  last 
fall*    Commodity  Credit  Corporation  holdj-ngs  of  cottonseed  oil  and  linseed 
oil  will  continue  large<>    Stocks  of  dair;^,'"  products  on  April  1  totaled 
11  billion  pounds^  on  a  milk  equivalent  basis,  about  doubl-e  a  j^ear  earlier ^ 
Most  of  these  stocks  were  held  by  CCC'  in, the  form  of  butter,  cheddar  cheese 
and  nonfat  dry  .nil-:  solids ^  ..... 

Production  P^^osoects    '  . 

foFT9^'  .    .    i  ■ 

Another  l^.rge  output  of  ^arm  products  is  in  prospect  for  195U  if 
weather  conditions 'are  average  .'and  if  farmers  carry  out  their  March  1 
planting  intentions*    The  fulfillment  of  these  plans  viill  depend  to  some 
extent  upon  the  way  farmers  react  to  acreage  allotments,  changes  in 
economic  conditions,  and  to  announced  planting  intentions  of  farniers  in 
..general*.    Drought'  ccnditions  continue  serious  in  the  middle  and  southern 
portions  of  the  great  plains o    Rains  were  fairly  general  in  April  in  the 
upper  Mississippi  and  Ohio  Valleys  providing  adequate  surface  moisture, 
but  subsoil  moisture  reserves  are  still  relatively  short*  "Crop  prospects 
in  195U  will  depend  more  than,  usual  on  timely  spring  and  sur,i:ner  rains* 

For  the  16  crops  covered  in  the  March  1  planting  intentions  report, 
a  total  of  more  than  282  million'  acres  was  indicated,  11  mi3.1ion  more  than 
were  planted  in  1953*    The  intended  corn  acreage . was  only  slightly  below 
1953o    The  001111) ined  wintpr  and  indicated  spring  wheat  acreage  was  down 
around  15-1/2  million  acres  or  about  a  fifth,-.  Potato  acreage  was  indi- 
cated at  more  than  a- tenth  below  195'3«    Cotton  acreage,  not  reported  on 
March  1>  will       dox-jn  by  u  million  acres  if  farmers  plant  their  acreage 
allotments*    Changes  in  planting-  intentions  for  sweetpotatoes,  peanuts 
and  tobacco  were  small-.    Dat  increases  were  substantial  for  most  small 
grains,  other  than  wheat,  sorghum  grains,  oil  crops,  rice,  dry  beans 
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Proiluctio-.  of  livestock  and  livestock  prorhicts  is  likely  to  "be  a 
little  larger  this  yep.T  than  in  1953»        continued  large  output  of  meat 
animals  is  in  prospect  with  consideratly  more  hogs  in  the  latter  part  of 
this  ye&Pp    Production  of  "both  dairy  and  poultry;-  products  is  expected  to 
increo^e  from  19'53o  . 

A.fricult'j.ral  Exports  ' 

Foreign  takings  of  agricultural  products  in  the  1953-5^  marketing 
year  are  continuing  near  ■  le  1552-53  rate*     Current  prospects  for  exports 
of  farm  profmcts  in  the  r  aminrler  of  calendar  195^  <3.o  not  suggest  any  re- 
duction from  current  rate  ,  and  foreign  takings  may  increase  some  for  cotton 
and  possibly  some  other  c  mmodities,    Poreign  stocks  of  cotton  are  currently 
relativel:/  lov;, 

E:qports  of  agricul  :ural  products  in  the  first  7  months  of  the  1953- 
5^  marketing  year  were  aT  out  3  percent  helov/  the  same  period  a  year  earlierc 
Por  the  yeex.j   they  are  e:  pected  to  total  near  the  '2^.8  billion-dollar  level 
of  1952~53j    Larger  fore  gn  supplies  of  vrheat  and  com  are  contrihuting  to 
sm.aller  exports  of  these  grains,    A  moderate  improvement  in  cotton  exports 
is  expected  "because  of  1  .rger  consuniption  a"broa.d  and  smaller  foreign 
supplies*    V^ith  rel-  tive  .y  low  prices,   tallow  and  grease  exports  are 
running  alDove  a  year  ea:  lier,     Record  ei^orts  of  soy"beans  reflect  the  short 
crop  in  Japan  and  reduce  1  stocks  in  Kanchuria*     Increased  to"bacco  exports 
are  partly  due  to  the  Ui  ited  St^^  tes  plan  to  accept  local  currencies  of 
the  United  Kingdom,  Wes    Germany,  and  Finland  in  paym.ent  for  tohacco 
exports  to  these  countr  .es  in  excess  of  normal  takings. 

Tahle  So-       Value  of  t  li ted  States  exports  of  agricultural 

product?  ,  specified  periods,  1952  -snd  1953 


Period  [eluding 

'linters 


Cotton' Tohacco      Other  :  Orain  i      '      :  Total 
in-    'unmanu-' '^^'^^^^^^  -"^  Other  ?  agri- 


factured*   tural  i  prepa-:  foods  Tcultural 
non-^    '.rations:  J  exports 

foods  I  :  : 


'Million  Million  1-Iillion  Million  Million  Million 
:  dollars  dollars    dollars  dollars  dollars  dollars 


Yea  rs  "beginning:  July  j  ' 

1952-53  (total;.  I  576  285  253 

■" .  ■  July-Sept*  1952  S2  69  iJ-5 

Oct.-Dec«     19^2  i  219  78  ■  8S 


I  57b 

285 

I  82 

•  69 

i  219 

7S 

t  147 

6c 

I  12s 

73 

1.170 

531 

121^. 

2.SI5 

25s 

3^0 

139 

861 

336 

128 

736 

236 

1^40 

6U0 

Jan,~Mar,    1953  *  1^7  6c  65 

J\pr,-June  -1953  i  128  78  58 

f  ■      ■    ■  •  s  '  " 

I95V5U  5 

July-SeiDtc  1953  S  93  81  U6         2UU         167  6^1 

Cct,-.Dec..     1953  t  1^3  119  1"^'         233         18U  823 


ly^    The  seven  principal  e:a-)Ort  items  or  grou'os  v;hich  accounted  for  83  per- 
Ce^nt'of  the  total  1952-53  value  of  ?^>253  million  were:   (in  millions  of  dol- 
lars) (1)  So?/'beans  92,   (2)  Inedihle  tallow  50,   (3)  Hides  and  skins  except 
furs  28,   {-)  vegeta'ble  oils  and  fats,,  crude  and/or  inedible  23,  •  (5)  Hops 
10,  (6)  Field  and  garden  seeds  5,  (7)  Flaxseed  1» 
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Foreign  Dollar 
Position  iDiproved 

Foreign  holdings  of  gold  and  dollars  continued  to  gain  in  1953 ^ 
rising  12^  percent  to  a  record  23  billion  dollars  by  the  end  of  the  year. 
About  90  percent  of  this  increase  was  in  Western  E^orope  and  the  United 
Kingdom,  with  U,  K*  holdings  rising  by  30  percent. 

The  rise  in  foreign  gold  and  dollar  holdings  in  1953  ^^as  facili- 
tated to  a  considerable  extent  by  U«  S.  Government  transactions*  In 
addition  to  grants  and  loans  for  foreign  economic  aid;,  the  U,  S,  purchased 
goods  and  services  abroad  for  military  use,  including  payments  for  main- 
tenance of  Uo  S.  foreign  military  establishments  and  offshore  purchases 
of  military  equipment  for  use  by  foreign  countries.    These  military  pur- 
chases abroad,  which  contributed  directly  to  increased  foreign  dollar 
holdings,  amounted  to  2^6  billion  dollars  in  1953  sind  are  expected  to  be 
larger  in  195^- 

Prices  P.eceived  by  Farmers 
Slightly  Lower 

The  index  of  prices  received  by  farmers  for  all  farm,  i^roducts  in 
the  first  quarter  of  this  year  averaged  almost  3  percent  below  the  same 
period  of  1953.    Crop  prices  averaged  5  percent  lower,  reflecting  gener- 
ally larger  supplies.    Declines  of  more  than  60  percent  were  reported  for 
potatoes,  7  percent  for  oil  bearing  crops  and  comn.iercial  vegetables,  and 
moderately  lower  for  food  grains  and  feed  grains.    Cotton  prices  were 
about  the  same  as' a  year  ago.    Although  supplies  of  major  crops  were  large 
the  heavy  movement  under  price  support  reduced  commercial  stocks  and  moder 
ated  declines  over  the  year.    Fruit  and  tobacco  were  the  only  major  groups 
reporting  higher  prices  than  a  year  ago. 

Table  9»-  Indexes  of  prices  received  and  paid  by  farmers  by  quarters, 
first  quarter  I953  through  first  quarter  1954 


(1910-1^-100) 


Item 

• 

•  • 

•  I  ' 

•  < 

:  II 

1953 
« 

• 

1 
< 

r  ^ 

'  IV 

k  4 

!  1954 

:  I 

» 

260 

257 

251 

258 

2k6 

'  235 

23^^ 

239 

• 

271 

277 

266 

275 

Prices  paid,  interest,  taxes 

• 

•  ■ 
• 

279 

.  278 

277 

282 

270 

271 

270 

271 

• 

25!^ 

249 

255 

• 

•  * 

93 

92 

90 

91 
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Prices  of  livestock  and  products  were  down  only,  1  percent  from 
January -March  1953  •    Meat  animal  j-rices  averaged  3  percent  higher.  V/ith 
smaller  pig  crops  last  year,  and  in  the, fall  of  1952^ • hog  prices  vera  up 
30' percent.    Reflecting' the  record  cattle  and  calf  slaughter  in  1953; 
prices  for  heef  cattle  were  .off  13  percent.  .Calves  a:id  sheep  also  were 
down  substai:tial3.y  and  Xaca'ps,  moderately  from  the  opening  qua^'ter  of  1953* 
Dairy  product  prices  declined  7  percent  as  milk  production  rose  to  a  record 
annual  rate..    Prices  for  poultry  and  eggs  averaged  5  Percent  lower,  pri- 
marily because  of  lower  hroiler  prices.  .  ■ 

Supports  Bolster  '  . 

Farm  Prices  •,  .r .. 

.The  large  movement  of  .many  farm. products  under  price  support  pro- 
grams has  been  an  important  factor  in  keeping  prices  .from  dropping  farther 
than  they  did  over  the  past  year.    Price  support 'expendit'ores  on  195-3  crops 
through  February  23,  this  year  totaled  3^677  million  dollars,  l,4l6  million 
more  than  the  total  for  .1952  crops  through  February  23,  1953*  Investment 
by  the  CCC,  including  inventory  and  pledges  for  loans,  totaled  6,252  mil- 
lion dollars  as  of  the  end  of  February,  more  than  double  that  of  a  year 
earlier.    Almost  90  percent  of  the  dollar  volume  on  1953  .crops .was  accounted 
for  by  price  support  programs  on  upland  cotton,  wheat,  corn,  milk  ,and  butter 
fat,  tobacco  and  soybeans.  ^.     •  : 

.Total  movement  of  1953  crop  wheat  under  price  support  was  552  mil- 
lion bushels,  compared  with  h62  million  from'  the  1952  crop..  By  April  2,, 
more  than  .6.7  m411ion  bales  of  upland  cotton,  had  moved  under,  price  support 
programs,  compared  with  a  little  more  than  2  million  in  the  same  period, 
last  year.    Through  March  15^  312  million' bushels  of  corn,  compared  \fith 
270  million  from  the  1952  crop,  went  under  loan  or.  pijr chase  agreemient. 
Quantities  of  1953  oats,  sorghum  grain  and  barley  placed  under  price  support 
programs  also  vzere  larger.    In  the  year  ending  March  31^  the  CCG  piarchased 
(net  of . contract  resales)  376  million  pounds  of  butter,  37^  million  pounds 
of  cheese,  and  669  million  poupds  of  .dried  milk.     In  the  previous  marketing 
season  purchases  totaled  1^3  million,  75  million,  and  210  million  respec- 
tively.   Growers  placed  27^  million  pounds  -of  1953  crop  tobacco  under  loan, 
15  million  less  than  from  the  1952  crop.    Vfith  a  substantial  part  of  present 
stocks  of  many  farm  products  now  under  CCC  price  support  programs,  with- 
drawals of  some  commodities  are  being  made,  and  more  may  be  necessary  in 
order  to  maintain' working"  stocks . ' 

Price  supports  have  been  announced'  for^ 195^  crops  of^  a  number  of 
commodities.    For  the  basic  crops --wheat,  cotton,' corn,  some  types  of 
tobacco,  rice  and  peanuts --support  prices. will  continue  at  SO  percent  of 
parity.    Purchase  prices  for  dairy  products  were  reduced  from  90  percent; 
to  75  percent  of  parity  effective  April  1\    Announced  support  prices  for 
oats,  barley,  sorghum  grains,  flaxseed,  soybeans,  and  dry  edible  beans 
are  also  somewhat  lower  than  those  f or"  th$  I95B  crops.    On  March  15:,  prices 
received  by  growers  for  soybeans,  cotton, 'dry  edible  beans,  and  rice  were 
above  average  support  levels.    But  prices  averaged  lower  for  many  other.  ^ 
commodities --most  important  of  which  were  wfie at,  corn,  barley,  rye,  cotton- 
seed, peanuts  and  flaxseed.    Prices  for  oats  and  sorghum  grains  were  near 
support  levels. 
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Table;  10.-,  Campari s.p'^  of  ,  average  prices  received,  for  selected  commodities  with 
.. , .  ■  parity^ .  priced  ,a^.>  .saincunbei;  t^up)?6rt^  "for  ■•.1953  and  195^  crops  ' 


.Copimodi'ty 


.Unit  ■ 


beason  average 


-  Announced^ 
'  ■"  price    _     •  t      -support  - 

,,soi^953.-54i  .1953.;'  195^. 
1  /  •      -.crops]  crops 


March  15,  1954 


-  1952-53: 


Avera^se :  _    . . 

price  '.;  . 
■ ^  .    ^  ■  price 
received: 


Tobacco  I 


Flue -.car  od 

:  Cts. 

per  lb , 

50.3 

52.7 

yh9.- 

53.2 

Bur.ley 

• 

c 

do.  : 

50.3 

52  c  7 

^6 . 6 

^  wm  wm  1  ■ 

,  51.5 

Food  grains*.    ■    ^  ; 

• 

yheat 

._:;.Doi. 

per  bu.  i 

2.09 

■  2.01 

■  2.21 

2/2.20 

■  2.09 

2.^1-9 

Rye 

do 

i»73 

'  1;19 

le43 

l,h3 

•  l.l'l- 

1.71 

Rice 

: 'Dol. 

per  cwt'.  : 

5^87 

5.2^" 

^4,81^ 

5.18 

5.V9 

Feed •grains ^ 

♦ 

*  * 
# 

Corn 

:  Dol. 

per  bu.  : 

■  1.52 

IM 

■  r.6o  -2/4/  1.62 

iM 

1.81 

Oats.  . 

do.  .  : 

"  -.786 

.73^. 

.80 

-.75. 

...  -781 

.380 

;  Barley         . . 

• 

.t 

do ,       ■■ : 

1.35 

1 '» 12' 

■1.2^1- 

.1.15- 

l.-lif 

1.37 

Grain  ..scrGhiuns..  " 

V  Dol  . 

per.  c\-rt . :' 

2;  .-80 

•2.25' 

2.43 

€.■28. 

.2.U0 

2.56 

Oilseeds: . 

• 

Cottonseed  .  ' 

:  Dol. 

per  ton  :" 

■6:9.. 6g  ■ 

52.80 

'  5^0 50 

.    5^v.00  ' 

.-'50,50  ■. 

72.20 

Soybeans  . 

":  Dol. 

per  bu.  : 

.'2.72 

2;5i!- 

•  2.56 

2.22. 

3.22.. 

2.83 

•  Peanuts       .  • 

:  Cts 

per  ib.'  ;  ' 

10.9  ^ 

11,0 

.11.88 

12.1.5. 

11,1... 

13^5 

.  Flaxseed 

..y  .Dol, 

per:  bu;.  : 

3  0-72 

3'^^7 

•'■3.79 

.  -3.1^  ,. 

3.60 

i^-.53 

Dry  edible  beans 

Dol, 

'per  cv"t.: 

'  ■B.$7 

■8.1i3 

■  7 .82 

.-  8  .02' 

9.08 

Cotton:         .  ..   ■  • 

• 

• 

ATiier  ic  an '  UpLancl 

■  per  'lb .  . :  • 

^  3^^v59  , 

32.5 

2/30^80 

3/31.25..' 

■31.05 

3^+.  97 

Wool  (grease 

• 

•  ■ 

• 
■ 

basis) 

:'Cts. 

'per  lb.  : 

5^.7 

53»1 

•  2/52.1 

' ,  52  .1 

59.1 

1/  Preliminary,  estimates. 

2/  Minirium  support  prices  .    The  3:evel  of  supports' will  be  raised  if  90  percent  of 
parity- at  the.  beginning  of '  the  marketing  season  is  higher.  .  ;  •. 

3/  Ayerage  for. -Middling  .7/8  inch  cotton.  The  national  average  support  for  Mid'iling 
157lo.:.teh,  Gott'on  is  32.70  "cents  for  the  I953  crop.  ■ 

h/  Price  supports  in  the  comercial  corn  producing  area  will  reflect  ,  the  full  90 
percent  level,  but  because  corn  acreage  allotments  are  in  effect  in  the  ccirimercial 
areas  in  19''^'+,  the  rates  in  the  noncorrjnercial  areas  will  be  based  on  75  percent  of 
the  rates  determined  on  the  basis  of  90  percent  of  parity. 

Price  Projects  "f  or  l^^i- '  -  •  .    -  ■ 

Prices  received  by  faraers  may  "decline  sl^ 
Reduaed  'cprGmerciai  supplies  of  "?7heat,  cotton,  corn- and  some .  oils '  and  oilseeds 
will  help  -  to' maintain:  xjrop  prices  in  the  next  few  months.  ,  iN^ith  continued 
large  cattle  .slaughter  biit'  a  k^aller' hog  a  year  earlier,  meat 

afkimal  prices  on  the  "ayerage  are"  e:jcpected  .to  be.  fairly  we.ll  maintained  in  tjie 
.  S:ecGnd.  "4uartef     Some-  further  prTce  'declines  may  develop  during  the  "summer  and 
:    .  fal.1^  months/ depending  to  a  large"  extent  .on  w-eather.  conditions  and  the  adequacy 
of  storage  facilities .•    Smaller  wheat 'and  cotton  crops  are.  in  prospect.  But 
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supplies  of  these  crops  vill  continue  large  and^  \T±Xh.  increased  output 
indicated  for  many  other  crops,  crop  prices  are  likely  to  continue  below 
1953 •    However,  price  support  programs  on  195^  crops  i^ill  cushion  the  im- 
pact of  large  supplies.    Barring  drought,  prices  of  meat  animals  aie 
expected  to  be  fairly  well  maintained*    But  larger  farrowings  of  pigs  in 
the  early  part  of  this  year  are  likely  to  result  in  somewhat  earlier  price 
declines  for  hogs.    Prices  of  dairy  and  poultry  products  are  ejcpected  to 
continue  below  1953  reflecting  large  supplies  and  reduced  price  supports 
on  dairy  products. 

Prices  Paid  by  Farmery 

The  index  of  prices  paid  by  farmers  including  interest,  taxes  and 
wages  in  the  first  quarter  of  195^  averaged  the  same  as  those  months  of 
a  year  earlier,  after  having  been  slightly  lower  during  the  last  three 
quarters  of  1953 •    Prices  paid  for  production  items  declined  5  percent 
from  the  first  three  months  of  I953  to  the  fourth  quarter,  largely  because 
of  substantial  price  declines  for  feed,  livestock,  and  seed.    They  rose 
nearly  3  percent  from  the  final  quarter  of  1953  "to  the  first  quarter  this 
year  as  prices  for  livestock  gained  15  percent  and  feed,  k  percent.  How- 
ever, prices  paid  for  production  items  in  the  first  quarter  still  averaged 
3  percent  below  the  same  period  of  1953;  with  feed,  livestock,  and  seed 
do'v/n  about  6  to  9  percent.    Prices  paid  for  motor  supplies  and  farm  machin- 
ery were  slightly  higher,  but  motor  vehicles  and  farm  supplies  were  a  little 
lower.    Prices  for  fertilizer  and  building  and  fencing  materials  averaged 
about  the  same  as  in  early  1953 •    Interest  costs  on  farm  real  estate  were 
up  9  percent  and  taxes  nearly  5  percent.    Wage  rates  averaged  about  2  per- 
cent higher  than  a  year  earlier  during  the  winter  but  were  slightly  lower 
than  a  year  earlier  on  April  1.    Prices  paid  for  family  living  items  were 
about  1  percent  higher  than  in  the  first  three  months  of  1953 • 

With  prices  received  by  farmers  down  3  percent  from  the  first 
quarter  of  1953  and  no  change  in  the  index  of  prices  paid,  including  in- 
terest, taxes  and  wage  rates,  the  parity  ratio  dropped  3  points  to  91  in 
.the  first  quarter.    No  big  change  is  expected  this  year  in  average  prices 
paid  by  farmers  for  industrial  products.    If  farm  product  prices  decline 
slightly,  the  parity  ratio  in  195^^"  is  expected  to  continue  a  little  below 
1953. 

FARM  INCOME 

Farmers'  gross  income,  expenses,  and  realized  net  income  may  be  a 
little  lower  in  195^  than  in  1953.    With  the  volume  of  farm  marketings 
possibly  slightly  reduced,  from  last  year  and.  with  prices  not  quite  as  high, 
farmers'  cash  receipts  from  marketings  and  their  realized  gross  income 
probably  will  be  do^m  a  little  from  1953..    Farm  production  costs  will  also 
be  lower  this  year,  but  it  is  not  expected  that  they  can  be  reduced  enough 
to  fully  offset  the  e:cpected  decline  in  gross  income.    Consequently,  real- 
ized net  income  may  be  do\m  from  last  year's  figure  of  12.8  billion  dollars, 
possibly  as  much  &b  k  or  5  .percent-    However,  if  drought  conditions  in  the 
Southern  and  Central  Great  Plains  shovild  widen,  the  drop  in  income  could 
be  more  severe. 
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Market  lug's' \of.  livestock 'and.  livestock  products  will  remain  at  a  high 
level  in  195^^  and  may  exceed  "last  year's  record  volme.    Similar l^r,  cash 
receipts  from  livestock  and-  prcduct;s  may,  oh  the^  whole,  compsxe  rather 
favorably  with  last  year.    Sornewhat  '.lower  receipts  from  dairy  products, 
even  though  the  increased  flow  of  milk  will  p?j:'t].y  offset  the  lower  pi'ice  " 
support  level  this  year^  will;  lii:ely  he  offset  by  increases  for  other 
items  including  hogs  and  cattle.    On  the  other  hend,.  crop  marketings, 
assrjning  average  yields,  will  probably  be  from  p  to  10  percent  smaller 
than, last  year,  and  total  crop  receipts  may  be  down  in  about  the  same 
proportion,  with  most  of  the  decline  in  such  crops  as  cotton  and  wheat  wiiose 
acreage  has  been  curtailed. 

.    Farmers  are  likely  to  spend  less  on  purchased  feed  ecnd  seed  in 
195^  than  they  spent  in  1953 •    Some  other  expense  items  may  also  be  down 
slightly,  including  fertilizer  and  hired  labor.    But  depreciation  charges 
and  expenditures  on  purchased  livestock,  motor -vehicle  operation,  property 
taxes,  and  farm  mortgage  interest  will  probably  equal  or  exceed  those  of 
last  year 

Cash  receipts  from  farm  marketings  in  the  first  quarter  of  195^ 
totaled  6.6  billion  dollars,  down  3  percent  from  last  yeai^.    The  total 
volume  of  marketings  was  about  the  sarae  as  a. year  ago,  but  prices  aver- 
aged slightly  lower.    First-quarter  livestock  receipts  of  U.l  billion 
dollars  and  crop  receipts:  of  2.5  billion  were  both  a  little  below  the  ' 
first  quarter  of  1953. 

The  preliminary  estimate  of  cash  receipts  in  March  is  2.0  billion  ' 
dollars,  up  slightly  from  February  but  slightly  lower  than  a  year  earlier. 
March  receipts  from  livestock  and  products,  are  estimated  at  l.k  billion  . 
dollars,  crop  receipts  at  0.6  billion. 

;  ,  LIVESTOCK  AM)  MEAT  '  " 

Livestock  slaughter  and  meat  output  this  year  ai e  continuing  at  the 
high  level  of  •1953'    To  date,  more  beef  and  less  pork  have  been  produced 
than  a  year  ago,    Lamb  output  has  been  about  the  same. 

The  rate  of  cattle  slaughter  the  rest  of  this  year  is  expected  to 
average  no  greater  and  possib3.y  a  little  less  than  last  year,  unless  the 
drought  becomes  so  severe  as  to  add  a  great  deal  to  marketings.  Hog 
slaughter,  on  the  other  hand,  is  expected  to  shift  from  its  January -March 
reduction  of  17-18  percent  below  1953  to  equal  last  year's  rate  by  mid-smmns 
and  to  be  larger  through  the  fall.    The  upturn  in  hog  slaughter  is  indi- 
cated by  a  March  report  for  6  Corn  Belt  States.    It  showed  a  big  expansion 
in  winter -farrowed  pigs  and  prospects  for  a  greater  increase  in  spring 
farrowlngs  than  the  6  percent  rise  planned  last  fall. 

■Prices  of  hogs,  lambs  and  top  grades  of  steers  In  April  were  higher 
than  last  April,  while  prices  of  cattle  of  grades  Commercial  and  below 
were  moderately  lower.    Prices  this  year  have  remained  fairly  stable, 
whereas  a  year  ago  they  were  declining  sharply.    Top  grade  steers  may  show 
some  seasonal  decline  this  spririg  but  prove  fairly  stable  for  the  year  as 
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a  whole.    Prices  for  most  other  classes  of  meat  an?lmals  will  probably  decline 
seasonally  in  the  second  half  of  the  year.    Cattle  off  ranges  are  expected 
to  sell  for  roughly  the  same  prices  as  last  summer  and  fall.    Lamb  prices^ 
also  dropping  seasonally,  will  be  affected  by  the  abundant  supply  of  beef. 
Prices  of  hogs  are  likely  to  start  downward  earlier  than  usual.    Fall  hog 
prices  probably  will  be  somewhat  below  last  fall.    Hov/ever,  the  hog-corn 
price  ratio  is  likely  to  remain  above  average. 

Hog  prices  will  likely  continue  to  trend  downward  in  1955;  as  pro- 
duction and  m-arketing  expand.    Following  a  relatively  high  hog-corn  price 
ratio  the  past  year,  the  195^  fall  pig  crop  is  expected  to  be  5  to  10  par- 
cent  larger  than  last  fall's  crop.    A  further  increase  is  likely  next 
spring.    How  much  production  increases  and  pricf^s  decli'ne  will  be  governed 
in  large  part  by  the  size  of  the  195^  corn  crop.    An  average  or  sm-aller 
corn  crop  wouj.d  tend  to  limit  the  increase  in  hog  production.    A  very  large 
crop  would  probably  cause  a  considerable  expansion,  as  only  a  small  part 
of  all  corn  produced  would  be  eligible  for  loan  at  the  full  rate  of  90  per- 
cent of  parity,  and  much  of  the  "free"  corn  would  be  fed  to  hogs. 

DAIRY  PRODUCTS 

VJholesale  and  retail  prices  for  mill:  and  most  dairy  products  have 
declined  generally  with  the  reduction  in  support  levels,  and  will  be  signif- 
icantly below  a  year  earlier  the  rest  of  195^'    The  lower  retail  prices 
will  tend  to  result  in  some  increase  in  consumption  per  person.    V7ith  the 
gain  in  population.,  total  use  probably  will  rise  at  least  2  percent  or 
2  billion  pounds,  milk  equivalent,  over  the  ll6  billions  of  1953*  Although 
prices  to  farmers  for  milk  will  be  well  below  average  compared  with  feed 
concentrate  prices,,  the  annual  rate  of  production  of  milk  will  be  high 
tlirough  the  pasture  season,  assuming  normal  weather.    Such  ratios  may  dis- 
coui-age  further  increases  later  on  but  milk  output  probably  will  reach  a 
new  record  of  around  12^  billion  pounds  for  195^  as  a  whole. 

The  declines  in  purchase  prices  of  the  Commodity  Credit  Corporation 
from  last  marketing  year  are  equivalent  to  about  10  percent  at  retail  for 
butter  and  som.ewhat  smaller  percentages  for  the  other  manufactured  items. 
In  many  cases,  the  initial  declines  at  retail  for  butter  were  proportion- 
ately greater  than  the  reduction  in  supports..    Manufactured  dairy  products 
not  being  purchased  under  the  program  have  been  declining  more  gradually. 
In  early  April  wholesale  prices  of  dry  whole  milk  and  evaporated  milk  were 
13  percent  and  ,8  percent  below  a  year  earlier,  respectively,  but  condensed 
milk  had  shown  no  decline. 

The  average  drop  in  retail  price  of  milk  for  the  country  as  a  whole 
will  be  no  more  than  1  cent  per  quart  as  a  direct  result  of  the  decline 
in  support.    Some  of  these  reductions  took  place  on  April  1,  others  will 
not  take  place  until  May  l  or  possibly  later.    The  extent  and  timing  of 
milk  price  changes  v/ill  vary  considerably  am.ong  cities,  since  prices  for 
the  different  markets  are  determined  on  a  local  basis. 

Because  of  the   increase  in  production  expected  this  year,  cash  receipt 
from  farm  sales  of  dairy  products  will  decline  by  a  smaller  percentage  than 
prices.    Receipts  Will  "be  around  h  billion  dollars  compared  with  k.h  bil- 
lions in  1953. 
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To  support  dairy  prices,  in  the  1953"?^  marketing  year,  the 
CoiTjnodity  Credit  Corporation  bought  (net  of  contract  resales)  376  million 
pounds  of  butter,  371  iiiiiion  pounds  of  cheese  and  669  million  pounds  of 
nonfat.d:ry  millr.    These  products  are  e'c;uivalent  to  11  "billion- ,  T)Ounds  .of  . 
milk:,  9  percent  of  the  122.5  billion  pounds  produced  in  that  12-month 
period ,  .  ,       .  -  . 

EGGS-  AND  POUITEY  •  "  ■    ,.  . 

Egg.  prices  declined  in  March  and  in  early  April  were  at  the  lowest 
point  so  fai^  this  5^ear,    This  spring's  price  decline  came  relatively  late 
probably  because  of  a  smaller  than  usual  j'ise  in  egg  production  in  the 
winter 'Of  .195^3-5^  -  After- February  1,  however^  the  rate  of.  lay  per  b-ird 
rose  abruptly,  and  on  March  1  the  rate  of  lay  was  5  percent .  above  a  year 
earlier.    Also  there  were  3  .percent  m.ore  layers  on  fai^ms  this  March.  . 

The  U.  S.  average  price  received  by-  farmers  in -mid-March  was  3^.7 
cents  per  dozen,  compared  with  kh.J  cents  a;  year  e^xLier,  and  3^.*^  cents 
in  March  1952      Past  expeiience  indicates  that  with  .largo  s.upplies  there  . 
is  little  likelihood  for  a  substantial  rise  before-  the  middle  of  the  year 
In  the  last  10  or  1*5  years,  the  average  f-cr-::i.  price  for.  eggs  has  seldom 
recovered  significantly  until'  production  doclined  seasonally  around  mid- 
year.   Since  19^0,  the  greatest,  increase  bet-ween  the  mid-month  low  price- 
of  the  spring,  and'  the  highest  tDrice  reached  before  July  was  6.8  cents 
in  19^1.    This  was  an  unusu.al  year  on  a-c count  of  Goveinment  programs  for 
Lend-Lease  tjrocuiement ,    The  rise  ..of  3.9  coats  per  dozen  far-om  February 
to  mid-June  19^>3  was  the  largest  for  any  spring  since  19^1 

^^gg  production  in  19?^  is  expected  to  continue  above  last  year. 
Hatchery  activlt,y  has  continued  ahead  of  last  year  even  ^---ince  the  egg 
price  decline.'  This  indicates  that  chickens  raised  this  spring, for 
laying  flock  replacement  will  exceed  the  615  million  of  1953.    The - 
Agricultural  Marketing  Service  estimated  that  through  March>  i8  percent  . 
more  chicks  than' a  year  earlier  had  been  started  as  replacements.    The  . 
April  1  nv^mber  of  young  chickens  on  farms  was  19  percent  above  a  year 
earlier. 

Broiler  prices  in  March  and  early  April  continued  near  the  low. 
levels  to  which  "they  declined  in  the  last  few  weeks- of  1953  because  of 
continued  large  supplies.    At  23.^  cents  rer  pound  in  mid-March , -U.  S.. 
average  price  received  by  farmers  was  almost  5  cents  below  .a  year  earlier 
Nevertheless,  weekly  placements  of  chicks  in  specialized  production  areas 
continue  at  near  record  high  rates.    On  the  basis  of  chicks  placed  and 
eggs  in  incubators  in  mid-April,  broiler  supplies  will  continue  large 
through  July, 

The  195^  turkey  crop  is  likely  to  approach  and  may  exceed  the 
record  crop  of  1952.    Through 'March .  hatchery  output  included  9  percent 
more  heavy "breed  turkey  poults  than  in  the  same  months  of  1953 »  and  37  ; 
percent  mc^re  light  breed  poults  „    While  rates  of  increase  are  unlikely 
to  continue  so  large  during  the  entire  season,  they  indicate  that  195^ 
output  will  be  far  above  the  1953  volume  of  56.5  million  turkeys  and  ■ 
clooe  to  the  19."^.2  output  of  6C.9  million  birds. 
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FATS,  OILS  AND  OILSEEDS 

Coimercial  suDDlies  of  food  fats  exceT)t  "butter  are  likely  to  "be 
tight  in  the  latter  part  of  the  present  crop  jear.    This  may  result  in 
soins  upward  pressure  on  prices  of  edible  oils..    Total  supplies  of  food  fats 
excluding  lard,  are  large  hut  a  substantial  part  is  owned  hy  CCC  in  the 
form  of  cottonseed  oil  and  butter.    CCC's  selling  price  for  its  cotton- 
seed oil  is  about  a  cent  above  the  current  market  level.    Both  domestic 
use  and  exports  of  food  fats  are  expected  to  be  greater  than  a  year  earlier 
A  substantial  portion  of  the  exports  is  being  financed  by  Government 
programs .  . 

Total  disappearance  of  inedible  tallow  and  greases  in  1953"5^  is 
expected  to  be  greater  than  a  year  earlier.    Exports  are  at  a  record  rate 
and  domestic  use  also  is  above  last  year's  level.    Prices  have  moved  up 
sharply,  since  the  beginning  of  the  crop  year  last  October  1  despite 
record  output.    Domestic  disappearance  of  linseed  oi3  is  not  expected  to 
differ  much  from  the  year  before  but  CCC  has  sold  large  q.uantities  for 
export  at  prices  well  below  current  domestic  market  levels. 

Based  upon  farmers'  intentions  to  plant  as  of  March  1,  and  other 
indications,  it  appears  that  supplies  of  most  fats  and  oils  will  be 
plentiful  in  the  195^"5^'  marketing  year.    Stocks  of  food  fats,  including 
those  owned  by  CCC,  at  the  beginning  of  the  19?^^  crop  year  may  be  slightly 
less  than  last  year's  peak  but  output  is  expected  to  reach  a  new  high,  A 
sha2rp  increase  in  production  of  soybean  oil  (including  oil  equivalent  of 
soybeans  exported  for  crushing)  and  a  moderate  rise  in  lard  over  the  year 
before  will  more  than  offset  reduced  output  of  cottonseed  oil.  Little 
change  in  butter  production    is  expected. 

More  lard  and  grease  are  probable  in  195^"'5?  mainly  because  of  an 
•increase  in  the  195^  piS  crops  and  expectations  of  larger  yields  per  hog 
slauglitered.    Out-out  of  tallow  will  continue  high  since  cattle  slaughter 
is  likely  to  be  at  least  as  large  as  in  the  current  crop  year. 

.  While  total  stocks  (including  those  owned  by  the  CCC)  of  flaxseed 
and  linseed  oil  at  tbe  beginning  of  the  195^  c^r-op  year  will  be  equal  to 
about  a  year's  domestic  use.  commercial  stocks  will  probably  be  at  a 
working  minimum.    In  addition,  farmers  intentions  as  of  March  1  suggest 
that  the  19^h  flaxseed  crop  may  be  the  largest  since  19^3  and  well  in 
excess  of  probable  domestic  disappearance. 

COPN  AND  OTHER  FEEDS  ■ 

A  larger  feed  grain  acreage  than  in  1953  find  a  near-record  carry- 
.over  are  in  pros-pect  for  195^.    The  total  supply  of  feed  grains  for 
195^-55  would  he  a  little  3-arger  than  in  19?3-5^.  and  close  to  the  195^-"51 
record,  if  farmers  carry  out  their  Ms-rch  1  planting  intentions  and  yields 
by  States  are  equal  to  the  19hQ-'^2  averages.    The  small  reduction  in  corn 
acreage  in  prospect  in  the  Corn  Belt  is  nearly  offset  by  prospective  in-  • 
creases  in  other  areas.    Substantially  larger  acree.ge3  of  oats,  barley, 
and  sorghum  grains  are  m  pros-oect. 
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Fariuei^s  in  the  North  .Central  region  indicated  their  plans  to  reduce 
corn  acreage  only  about  2  percent o    Houever^  the  actual  reductions  may  be 
greater  than  this,;  since  many  farmers  did  not  have  their  individual  farm 
allotments  when  they  reported  their  intentions*  If  the ' reduction  in  this 
area  is  not  greater  than  the  farmers'  intentions  indicate,  it  uould  mean 
that  participation  in-  the  19Sh  acreage  allooment.  program  will  be  consider- 
ably less  than  in  1950e  • In  this  event,  most  of  the  195U  corn  would  not  be 
■eligible  for  price  support.    This  probably  would  result  in  corn  prices 
again  falling  Tjell  below  the  support  level  at  harvest  time,  especially  if 
the  c;rop  is  large «    The  19Sh  support  price  for  farmers  planting  within 
their  acreage  allotments  in  the  Commercial  area  will  be  based  on. a  national 
average  rate  of  not  less  than  .1.62  per  bushel,  2  cents  higher  than  in 
1953 T    Larger  acreages  of  oats,  barley,  and  sorghum  grains,'  along  with 
6  or  7  percent  lower  support  prices;  indicate  that  prices  of  these  grains 
Tjill  be  lower  this  sujimer  than  last©  '       ■  •. 

Market  receipts  of  corn  have  been  much  below  average  since  the 
heavy  movement  last  October  and  November^  while  a  large  volume  of  corn 
has  been  going  under  price  supports    Through  March  15  of  the  1953-5U 
loan  period,  which  ends  May  31>  farmers  had  placed  312  million  bushels 
of  1953  corn  under  price  support©    In  addition  over  50C  m.illion  bushels 
of  old  corn  remained  under  loan  or  in  CCC  ownership.    On  April  6  the 
Department  of  Agriculture  announced  that  tlie  GGC-^ owned  19li.^  and  19li9  corn, 
totaling  approximately  17Q  million  bushels ^  would  be  offered  for  immediate 
sale  at  the  local  market  price,  but  not  less  than  20  cents  per  bushel 
below  the  1953  loan  ratee    Corn  prices  probably  will  be  relatively  stable 
during  the  next  few  months o    The  large  percenta;;;e  of  corn  stocks  under 
loan  and  owned  by  CCC  will  give  support  to  corn  prices,  while  sales  of 
old  corn  will  limit  the  e:diont  of  any  increase c 

The  general  levels  of  feed  grain  and  high-protein  -^'eed  prices  in 
early  April  were  about  the  same  as  a  year  earlier,-  and  somewhat  above  the 
low  levels  reached  last  fall*    Although  the  average  price  received  by 
farmers  for  corn  has  advanced  about  10  cents  per  bushel  since  last  fall, 
it  is  still  about  15  cents  below  the  national  average  support  price o 
Soybean  meal  prices  continue  high  i-elative  to  most, other  feeds  and  in 
early  April  were  about  :-"20.00  per  ton  hig'ier  than  a  year  earlier, 
reflecting  "the  relative?uy  short  supply  this  year* 

■  ■     " '      VjHEAT  . 

The  winter  wheat  crop  was  forecast. at  678  million  bushels  as  of 
April  Is    The  first  estimate  of  spring .wheat  production  will  be  made 
June  10,    However,  if  farmers  plant  the  acreage  indicated  by  their 
March  1  intentions,  and  yields  r./re  average,  the  cror  ^rould  be  about  225 
million  bushels.    This  figure  includes  an  allowance  ""or  some  increase 
in  durum  wheat  acreage  as  authorized  under  recent  legislation*    On  this 
basis,  total  production  would  be  around  900  million  bushels,  about  a 
fifth  smaller  than  in  1953 »    Tilth  the  carryover 'on  July  1  expected  to 
exceed  650  million  oushels,  supplies  for  19-Sh''S5  will  be  record  large. 
A  crop  of  about  900  million  bushels  may  be  about  equal  to  likely  domestic 
(iis appearance  and  exports  > 
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PricGS  for  the  19^h  wheat  crop  'lill  be  supported  at  90  percent  of 
the  parity  price  to  be  set  at  the  beginning  of  the  195l4.-3'5  x^arketing  :/ear 
but  not  less  than  a  national  avera^.^e  of  :;|>2#20  per  bushel,  as  announced  on 
October  G,  1953 • 

Cash  uheat  pr'ices,  except  for  those  of  soft  red  -^dnter  and  amber 
durum,  are  currently  near  the  highest  levels  of  the  1953-»5U  marketing 
yeare    The  large  quantity  of  1953  vrheat  placed  under  the  support  prograi.is 
together  Tilth  quaj.tities  of  old  x:hcat  oimed  by  COG,  have  great-l^r  reduced 
the  supply  in  regular  channels  of  trade.    Prices  Tjere  high  enough  for 
farmers  to  have  redeemed  22  million  jushels  by  mid-Harch,  mostly  of  high 
protein  hard  spring  i/heat*    Prices  of  such  uheat  have  been  above  loan 
levels,  and  prices  of  amber  durum  have  been  much  above  the  loan*  Prices 
of  soft  f.iheats  on  the  other  hand,  have  been  relatively  u/eak  because  of 
very  large  supplies  of  this  tj/pe, 

PRUI? 

Consumer  de^iand  fr.r  fruit  is  e>cpected  to  ho.ld  up  TTell  this  spring 
and  summer.    Processor  de-'iand  for  ?lo?uda  Va3.encia  oranges  is  strong  this 
spring*    '-ith  Impro'^-ed  qu:^lity  of  these  oranges  and  heavier  demand  from 
processors  in  late  ICarch  and  earl^?"  April,  ;;ro^Ter  prices  advanced  moder- 
ately.   Factors  favorin:,  further  increases  in  price  are  stronger  demand 
for  United  St.?.tes  oranges  by  European  Laporters  as  a  r^esult  of  heavy 
freeze  damage  to  the,  crop  in  Spain,  issuance  of  procurement  authoriza- 
tions by  tha  Foreign  Operations  Administration  under  \-hich  the  United 
Kingdom  is  to  purchase  fresh  oranges  as  uell  as  other  fruits  from  the 
United  States,  ■j.nd  the  reduction  of  the  remaining  supplies  of  Florida 
oranges  by  April  1,  19Sh  to  about  the  same  quantity  as  a  year. earlier. 
Prices  for  California  oranges  are  expected  to  continue  above  1953 
levels  as  a  .^esult  of  smaller  production.    iJith  heavy  remaining  sup- 
plies for  this  late  in  the  season,  prices  for  Florida  grapefruit  prob- 
ablj':.  will  continue  under  1953  levels,,    IDrports  ol  fresh  and- processed 
oranges  and  grapefruit  are  expected  to  continue  heavier  this  spring 
than  a  year  earlier o 

On  April  1,  195U,  colcUstorage  stocks  of  apples  uore  3  percent 
smaller  than  a  year  earlier,  uhile  those  of  pears  'jere  more  than  tivice 
as  large,         usual  for  this  time  of  year,  the  heaviest  remaining  stocks 
of  apples  and  pears  :rere  in  the  Pacific  Coast  States.    In  VJashington, 
stocks  of  apples  uere  considerably  heavier  than  a  yes^r  earlier,  'fhe 
1953  crop  in  "chat  state  Has  about  6  percent  larger  than  the  1952  crop« 
Grouer  prices  for  aoplcs  in  most  states  in  iiarch  195-1  averaged  under 
those  of  a  year  earlier.    Although  terminal  auction  prices  for  D'Anjou 
pears  increased  moderately  during  March,  in  ear3-y  April  they  uore  still 
considerably  under  the  relatively  high  prices  of  .^.pril  1953. 

The  strauberr^/  crop  in  the  mid-spring  States,  uhich  is  'dcked 
mc3tl3r  in  Ha^'-,  is  e:.pected  to  be  about  5»5  million  crates  {2h,  quarts 
each),  k  percent  snallar  than  in  1953*    Acreage  in  che  late-spring  States 
is  about  the  sane  as  in  195^*    These  txio  groups  of  States  ^'urnish  most 
of  the  stra' /berries  that  are  processed  b7  "reezin^■  as  uell  as  providing 
the  main  crop  "or  fresh  use.    On  April  1,  t]ie  condition  of  peach  trees 
in  the  10  Southern  e'lrly  States  pointed  to  a  crop  scmeuhat  smaller  than 
in  195 3 • 
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COi^mERCIAL  V^CGEliABLES 

For  Fresh  Market 

Eased  on  present  indications  for  crcbs  to  be  harvested  in  early 
spring,  ijiore  asparagus,  ST-jeet  corn  and  tomaGoes  Tiill  be  available  than- last 
year,  but  less  broocoli^,  cabbage,  lettuce  and  onions  a    Prices  received  by 
farr.iers  for  these  and  other  fresh  fnaket  truck  crops  are  expected  to  be  not 
preatly  different  from  levels,  of  a  year  earlier  except  for  toTiatoeS;  for 
which  prices  probabl^''  nill  be  loTjer,  and  onions,  fcr  xhich  prices  probably 
will  be  higher* 

For  Corimercial  Processing 

Processors^  reports  of  intentions  to  plant  indicate  the  probability 
of  only  sligjitly  less  acreage  this  year  than  last  in  r--.o3  for  canning,  and 
approxi'iiately  as  la.-'ge  an  acreage  as  last  year  for  freezing.    Reduction  from 
last  vear-s  acreares  planted  have  been  surce^sted  bv  "i:he  Deoartrnent  Guides 
for  each  of  the  major  processing  crops  o.xceDt  beets ^  spinach  and  tomatoes- 
„Early  and  inGomj:>lete  reports  indicate  that  'Processors  are  offering  slightly 
.lower  prices  to  famers  this  year  than  last  for  inost  processing  crops c 

Except  for  canned  tomatoes  and  ca/ined  tomato  prod:.'cts,  other  than 
juice,  current  stocks  of  ca;ined  ve,-etables  are  genera].!/  larger  than  a  year 
earlier^    Stocks  of  frozen  vegetables  in  comjnercial  cold  storage  are  de- 
clining seasonally  i    T^^sy  were  higher  Harch  1,  IpS'U  in  total^  and  for  m-^st 
items  except  puiipkin  and  squash,  and  spinach,  than  on  the  same  Hate  an3r 
prior  ^''earo    Net  movement  out  of  storage  also  is  generally  higher  than  a 
year  earlicro 

POTATOES  AND  S^JESTFOTATOSS 

Prices  for  old-crop  potatoes  have  risen  substantially  above  the  low 
levels  in  effect  tnrough  mid-March  but  are  e^Lpected  to  continue  lower  than 
a  year  earlier^    Factors  in  the  recent  improvement  in  prices  were  the 
smaller  supplies  of  nex^  or  early  commercial  pooitoes  this  spring  compared 
to  last  and  the  Department's  announcement  of  a  limited  Section  32  purchase 
and  diversion  paj^ment  programo    Prices  for  neu  potatoes,  though  declining 
In  April  and  May  as  they  become  progressively  more  plentiful,  are  exeected 
to  decline  ?uess  rapidl.y  than  a  year  earlier.^    'B/  early  sunaer  potato  prices 
probably  will  be  higher  than  the  relatively  low  prices  of  a  year  earlier j 
judging  from  preeent  prospects  for  much  smaller  supplies c 

v7ith  the  increase  in  rroduction  from  1952  to  195.3^  orices  for  sweet- 
pctatoos  this  season  have  been  consistently  far  below  the  high  prices  of  a 
year  earlier^    March  intentions  to  plant  indicate  about  the  same  U»  S, 
acreage  this  year  as  last©    Considerable  increasesc  are  reported  for-  Now 
Jersey y  Tennessee,  Oklahoma,  Texas,  -i  nd  California,    Decreases  are  intended 
for  Louisana,  the  Garolinas,  and  C^orgia© 

DRY  mmS  AID  PSAS 

Prices  received  by  faL^mers  for  dry  beans  and  peas  have  declined 
substantially  since  last  fall  and  are  well  under  levels  for  corresponding 
dates  a  yjar  earlier,    VJith  a  considerable  (about  ll^  percent)  increase  in 
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acreage  of  both  dry  bosns  and  peas  indicated  hy  planting  intentions,  there 
apfuars  to  be  no  oasis  for  anything  more  than  a  seasonal. rise  in  bean  and 
pea  prices  in  the  next  2  or  3  Months  © 

The  support  program  for  the  19?h  dry  bean  crop  is  si!^:ilar  to  that 
Q)f  last  year  but  on  a  level  about  7  percent  lovrer.    Support  prices  for 

U,  S,  i-o«  1  1953  crop  beans  ranged  cy  clashes  from  $6,.h^  to  flleSo  per 
hundred  pounds,  based  on  a  national  average  sueport  price  of  S7«79  per 
hundred  pounds  which  was  equal  to  approxi.niately  S7  percent  of  the  December 
15,  19^2  parity  Drice  for  dry  edible  be.anSa    Support  for  the  195U  crop  at 
8G  rercent  of  the  February  IS',  19Sh  parity  price  for  all  dry  edible  beans 
-..all  again  vary  hy  classes,  irith  a  national  average  of  $7»2.U  cents  per 
hundred  pounds «    Prices  of  peas  are  unsupported© 

COTTON 

Consumption  of  c  Ooton  by  domestic  mills  has  been  running  below  a 
year  earlier  so  far  in  1953-?Uo    Total  consumption  for  the  year  is  expected 
to  be  about  3,8  million  bales  compared  with  9.5  million  in  1952->3e  The 
decline  is  being  caused  l^.rgely  by  smaller  exports  of  cotton  textiles, 
smaller  purchases  of  cotton  textiles  by  the  military  forces  and  some  sub- 
stitution of  synthetic  ficers  for  cottono    Tiie  average  daily  rate  of  con- 
sump  ti'^n  during  February  was  3-4 o 8  thousand  bales o    Tnis  was  0,9  thousand 
above  Januai^^  and  ^. 2thcus3:id  smaller  than  February"  i953o 

E:>ipori'S  of  1*9  million  oales  i.n  uhe  I'irst  7  months  of  this  season 
are  about  88  thousand  bales  below  those  of  i-he  same  p'.  riod  in  19p2-53c 
Exports  in  February  were  about  h?  percent  a  :ove  February'  1953 o     In  the 
last  5  months  of  this  season  exports  are  expected  to  be  large  enough  to 
boost  the  1953-51-1  total  by  nearly  half  a  million  beles  aoo-^e  the  3  million 
oxpcrbed  in  1952-539    The  main  reasons  for  expecting  increased  exports  are 
lar;.p^r  cotton  consjmpticn  abroad  and  smaller  foreign  supplieso    Prices  for 
foreign  cotton  hsrro  advanced  and  are  now  generally  close  to  those  for  U,  3» 
cot tone 

Experts  and  domestic  consumptien  this  season  are  expected  to  total 
about.  12,3  million  oaleso    'iith  the  1953-5ii  supply  estimated  at  22  milli'^n 
bales,  the  carryover  at  the  end  of  the  season  will  probablp'  be  about 
9o7  million,  most  of  wh-"  ch  is  -^iipected  to  be  held  by  CGG.    On  April  9, 
about  7,713  thousand  bales  of  Upland  cotton  were  pledged  as  collateral 
under  CGG  loans  on  1932  and  1953  cottona    This  was  about  399  thousand  bales 
smaller  than  the  peak  of  February  12*    Hore  than  6,700  thousand  bales  of 
1953  crop  Upland  cotton  had  moved  under  price  support o 

The  consumption  of  cotton  p:r  pjrson  in  the  United  States  in 
calenoar  1953  was  about  the  same  as  in  1952,  2?©9  pounds©    However^  the 
per  capita  consumption  of  s^mthetic  fibv^rs  was  uo  about  0*2  eounds  from 
the  9.2  pounds  of'ip^p^ 

The  average  rric^  of  nidcling,  15/16  inch  cotton  on  April  15  was 
314- » 12  cents  per  pounds    This  conp/ires  with  32e99  cents  a  year  earlier  and 
a  March  average  of  3^523  cents. 
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Wool  prices  are  likely  to  'continue  rela,tively  stablo  over  the  next 
few  nionths  at  levels  about  the  sam.^  as  or  slightly  below  a  year  earlier«, 
Px'ices  for  ir.ost  fine  ?Jid  half-blood  wools  probab]y  will  remain  above  loan 
rat e-3  during  the  next  few  ironths,  wi.dle  thcae  of  most  three- eighths  .blood 
and  lower  wools  aire  likely  to  continue  at  or  slightly  below,  ' 

:        Prices  received  by  growers  for  the  1954  shorn  v/ool.  clip  (April.  1954- 
March  1955)- probably '  will  average  about  the  same  as  or  close  to  the 
54«?  cents  per  pound  average  for  the  ,1953  clip.    The  niinim-oin  national 
average  support  price'  to  the 'grower  for  the  ?j954  clip 'was  announced  last 
Decerber  at-  32..1  cent d  per  pound.    The  anr.ouncernent  provided,  that  if,  the. 
parity  price  for  wool  as  of  March  15,  19 54-.  were  highur  than  that  used,  in 
'■  ostablishing  this  minimuin^  the  average  niipport  price  'would  be.,  ihcreasod-. 
accordingly, ^  'fciety  percent  of  the  March  15  paritj^  price  was.  53  •  2  C'r>nts, 
The  proposed  wool  program  involving'  incentive  payments,  designed  to' 
encourage  increased  production  and  consumption  of.domeotic  vraol,  is  now 
being  considered  by  Congress  c    The  Secretar:/  has  announced  that.. if  it  is 
enacted  in "time  itivill  be  put  into  effect  before  the  end  of  the  narketing 
season,  ' 

•  ■  World  supplies  available  for  the' rest  of  the  season  ar?;'  about  the 
san.e  as  at  this  time  last  yearo    The  British  Dominions  have  less,  wool  for 
sale  but  the  quantity  unsold  in  South  America  is  larger.    Total  stocks  in 
consuming  countries  are  about  the  sam^e  as  a  year  ago. 

Production  of  both  shorn  .ai)d  pulled  wool  in  the 'United  .States  this  . 
season  is  "expected  to  be  down  a  little  from  last  year,    Indicationii  are  . 
that  trade  stocks  are  substantially  lower  than  a  year  ago.    As  of  March  31| 
CCC  had  available  for  sale  aoout  90,4  million  pounds^,  actual  weighty  coirr- 
pared  with  holdings  of  about  11,4  million  pounds  .a  year  earlier.    As  of  _ 
February  2'B,  about  31  md.llion  pounds  of  shorn  wool  were  under  loan,  ccm- 
pared  m.th  about  o'i.5  million  a  year  earlier ,  ^  Total  stocks  in  the  United. 
States  probably  are  lc.v;er  than  a  year  ago. 

The  rate  of  v;orld  consirT.pt ion  of  -wool  declined  slightly  during  the 
second  half  of  1953 >  largely  because  of  a  sharp  decline  in  the  United 
States,    Although  the  rate' of  consumption  of  apparel  wool  in  the  United... 
States  increased  a  .little  i-n  January  and  February 'of  this  year,  it  was 
one-third  below  a  3^aar  earlier.    Retail  sales  of  wool  products  during  the 
latter  part  of  last  year  v/ere  lower  than  had  been,  anticipated,  .and  inven- 
tories became  large  r^Blative  to  sales.    Some  iniprovement  in  the  rate  of  mill 
consiimption  appears  li''rcely  as  these  ratios  approach  more  nearly  no.rmal  ,^ 
working  levels,    A  substantial  increase  v/ould  be  needed, '  however,  to  bring 
the  total  for  the  year  up  to  the  352  mdllion  pounds,  scoured  basis,  used 
last  year. 

TOBACCO 

Demand  for  irost  kinds  of  tobacco  is  expected  to  be  firm  during  the 
year  ahead,  Dom.estic  consumption  of  cigarette  tobacco  is  expected  to  be 
alm.ost  as  large  as  last  year.    The  number  of  cigarettes  consuiiied  may  be 
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a  little  lower,  hut  with  a  continued  trend  to  "kjjig  size,"  leaf  require- 
ments would  not  be  much  below  last  yearns •    Factory  shipments  of 
cigarettes  for  dor.estic  use  in  the  first  quarter  of  1954  probably  fell 
below  early  1953,  when  dealers  were  stocking  heavily  in  anticipation  of 
the  termination  of  the  price  ceilings  and  a  prospective  price  advance. 
Filter  tip  cif?arettes  are  likely  to  show  a  significant  further  gain  in 
1954.    Assuming  average  yields,  the  1954  crops  of  the  major  cigarette 
tobaccos,  flue-cured  and  Burley,  together  with  their  expected  carryovers, 
x-dll  provide  total  supplies  for  1954-55  slightly  above  1953-54. 

Use  of  smoking  tobacco  dropped  about  one-tenth  from  1952  to  1953 
but  may  level  off  during  1954.    Chewing  tobacco  seems  likely  to  continue 
to  decl?Lne  gradually  while  snuff  probably  ;vill  be  approximately  the  same 
as  in  1953*    Cigar  consumiption  appears  to  have  declined  som.e  in  early  1954; 
but  with  consurer  incomes  continuing  relatively  high,  cigar  consum.ption 
in  1954  is  expected  to  nearly  reach  the  1953  level. 

On  March  30,  the  Department  of  Agriculture  announced  increases  in 
the  1954  marketing  quotas  for  fire-cured  and  dark  air-cured  tobacco.  The 
increases  restore  the  10  percent  reduction  for  fire-cured  tobacco  and 
alm:Ost  one-half  of  the  approximately  20  percent  cut  for  dark  air-cured 
tobacco  announced  last  Novem.ber.    Additional  exports  of  these  types  are 
now  expected  following  the  recent  visit  by  Department  representatives  to 
Europe  and  discussions  held  there. 

Total  exports  of  all  urjnanufactured  tobacco  during  calendar  year 
1954  seem  likely  to  approach  last  year's  figure  of  5l6  million  pounds 
(export  weight).    Flue-cured  usually  accounts  for  over  four-fifths  of  all 
exported  tobacco. 

Auctions  for  the  1953  crop  of  ^'iaryland  tobacco  vdll  open  I^ay  4- 
The  level  of  price  support  is  50.4  cents  per  pound.    Total  disappearance 
of  Maryland  tobacco  during  1952-53  was  at  a  record  high  and  an  active 
dem.and  is  expected  for  the  crop  about  to  be  marketed. 

The  1954  crops  of  flue- cured,  Burley,  cigar  filler  and  binder 
(types  42-44  and  51-55),  and  Puerto  Rican  tobacco  will  be  supported  at 
90  percent  of  the  applicable  parities.    The  fire-cured  and  dark  air-cured 
crops  (including  Virginia  sun-cured)  receive  price  support  at  75  and 
66  2/3  percent  of  the  Burley  loan  level.    As  of  March  15,  1954  the 
calculated  parities  for  flue-cured  and  Burley  were  53*2  and  51«5  cents 
per  pound  respectively.    Ninety  percent  of  the "March  15  parities  is 
equivalent  to  last  season's  support  level  for  flue- cured  and  slightly 
lower  thap.  last  season  for  Burley. 
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